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THEATER FORCES FEDERAL REPUBLIC OF GERMANY 


CDU'S MERTES ON SECURITY POLICY, RELATIONS WITH USSR 
Frankfurt/Main FRANKFURTER RUNDSCHAU in German 26 Jun 82 p 14 


[Article: "It is Only a Small Step Between Calling Two Different Things the 
Same and Cohsidering them Identical--CDU Security Expert Alois Mertes on the 
"Security Parnership' Concept"] 


[Text] CDU security policy expert Alois Mertes considers it 
misleading to use the term “security partnership" for 
relations with the East as well as for its original usage 

in describing FRG relations with the West. In an article 
for the FRANKFURTER RUNDSCHAU, Mertes writes that you 

cannot use the same term in describing two different 

things. 


There is no way of justifying the use of the term "security partnership” in 
talking about two different, largely contradictory concepts, namely: 


- about our relationship with the United States, which guarantees our security 
and which has already saved Berlin's freedom twice; 


- about our relationship with the USSR, which threatens our security and which 
has twice tried to throttle Berlin's freedom. 


A verbal equalization of this kind willy nilly produces a semantic misleading 
of the German public; it produces confusion in Europe and irritation in the 
United States. Prominent Americans of varying affiliation have openly said so. 
The conjunction of the two agreeable concepts "security" and "partnership," 
when used to give a thumbnail description of our attitude toward the Atlantic 
Alliance, which protects us, as well as our attitude toward the Warsaw Pact, 
which threatens us, suggests that we have equal political feelings and assign 
equal moral values to democratic U.S. foreign policy and to that of the 
totalitarian USSR--an assessment which runs counter to the ethical-political 
values of our alliance and which would in the long run undermine it. 


There is no more catchy, semantic key word for neutralism than the same 
designation of "security partnership" for both our West and East policies. 
That is so because there is only a small step between calling two different 
things the same and considering them to be identical; nobody recognized and 

















exploited this political educational function of semantics more than did 
Lenin. The function of words is to create order among concepts, rather than 
disorder. 


The semantic meaning of security is "a condition without fear" (in Latin: 
se-curitas) and "a condition without danger" (as in the Russian byes-opasnostji). 
Apart from the first danger, which is caused by the political goals and the 
military potential of a self-declared adversary power, we experience a second 
danger in this area of nuclear self-destructive capability of the human race. 

It is that danger which could come about in the absence of aggressive intent 

by way of unsolved arguments, through the unrestricted proliferation and 
accumulation of nuclear arms, through technological and psychological 
miscalculation--in other words, through human failure. 


The “peace movements” in this country recognize only the latter danger; they 
deny that the first one exists. Who hasn't heard the argument: "I don't 
feel threatened by the USSR, but by the U.S. arms on our soil and by the 
uncontrollable risk of war." Those who talk that way are of course 
acknowledging only one kind of fear: that of military risk of war, but not the 
fear of political subjugation. Political forces charged with stat= 
responsibility must by no means overlook the second danger. But they must 
give due consideration to both fears in the form of expert evaluation and 
rational politics. It is a truism which does not require coining any new 
words: we are securing the peace in freedom with the alliance against the 
USSR--that is what NATO is about. We are securing the peace against dangers 
we have in common with the USSR--that is what arms reduction, cooperation, 
mutual trust are about. 


In the situation in which the GDR, including Berlin, finds itself today, a 
defensive security with the potential adversary are a goal to which every 
responsible politician is committed. But even in the disarmament talks, both 
East and West understand the agreed upon principle of "equal security" (SALT) 
or of "undiminished security" (MBFR) as a permanent capability of defensive 
security against the other party to the negotiations. 


Until recently, all FRG Governments have used the term “security partnership" 
to designate our relationship with the United States and with the Atlantic 
Alliance, which have guaranteed our security for many decades; Helmut Schmidt 
for instance said this in the government declaration of 1 June 1978: 


"Our relationship with the United States of America and with our allies in the 
Atlantic Alliance is based on a firm and trustful security partnership." 


It was used in the same sense to describe the UN's mission of securing peace 
worldwide; as FRG Chancellor Schmidt put it in his speech before the 
extraordinary general assembly session of tte UN disarmament on 26 May 1978: 





"In the interest of peace, we need today a comprehensive political security 
partnership. This is the only way in which a process of true limitation and 
reduction in armaments can be intiated." 








However, for some time now the SPD has used the term "security partnership" 

to describe our relationship with the USSR, which for the sake of "security"-- 
against human rights and self-determination--is splitting our people and 
Europe by force; and whose expansive foreign policy and growing threat 
potential have made the West's security system indispensable to date. In his 
address at the Godesberg redoute, Schmidt had this to say on 23 November 1981 
for Brezhnev's attention: 


"Today, peace can only be guaranteed in cooperation and not in dissension. In 
that sense, I am advocating a comprehensive political security partnership." 


By qualifying his remarks with "in that sense," Schmidt himself emphasized 
the semantic ambiguity whose problems he admitted publicly at the evening 
assembly of the German-American parliamentary group of the German Bundestag 

on 11 February 1982 in the presence of U.S. Ambassador Arthur Burns. Schmidt 
then explained to the Soviet guest, by way of the German-Soviet declaration of 
6 May 1978, his new understanding of the term “security partnership:" 


"No one must strive for military superiority; approximate balance and parity are 
sufficient to guarantee defense; appropriate measures for disarmament and 

arms control in the nuclear and conventional areas consistent with the parity 
principle would be of great significance." 


The CDU/CSU is of course in full agreement with these challenges issued by the 
chancellor. They are not only consistent with the Union's criteria for 
balanced disarmament and co-equal collaboration, but also with those of the 
Atlantic Alliance. 

"External security" has always been more than "defense" and "deterrence," no 
matter how indispensable the latter two remain for preventing an attack or 
extortion on the part of the adversary of the alliance. Who can swear that the 
Soviet strongholds of 1948/49 and 1958/61 against Berlin will not be repeated? 


Apart from the “defensive maintenance of the peace" against a potential 
aggressor, there has always been "cooperative maintenance of the peace” with 
the potential adversary. Always, and certainly in the era of weapons of mass 
destruction and the risk of global self-annihilation, has there been an 
indissoluble unity between army and diplomacy, defense and communication, 
deterrent capability and the intention to disarm as instruments of securing the 
peace while maintaining one's own life interests. Any responsible German 

. foreign policy has these objectives: 


- a genuine and enduring elimination of political causes for discord and tension 
through a frank dialogue and a fair exchange of interests between the West and 
the East; 


- effective mutual renunciation of threatening and using force in pursuing one's 
own political goals; 


- a balanced and verifiable reduction of the military potential of both sides 
to the lowest possible level. 











Konrad Adenauer said all that in his Moscow peace message of 9 September 1955: 
"Whenever conditions will exist which will permit the creation of a security 
system which can bridge the gap between East and West--the FRG will not shrink 
from cooperation in that undertaking!" Already in 1955, Adenauer considered 
the establishment of diplomatic relations between Bonn and Moscow as serving 
the preservation of "the interests of peace and European security as well as 
of the national interests of the Soviet and German peoples." 


Developments of the last few years have indicated that unfortunately we are 
farther removed than ever from attaining the conditions for such a security 
System: The USSR disregards the prohibition against the threat and use of 
force, even though it has solemnly agreed to its implementation in the 
German-Soviet renunciation of force treaty and in the Helsinki Accords. Its 
use of force in Afghanistan and its threat of force against Po... 1d represent 
grave violations of international law. It has exploited the West's optimistic 
mood of detente during the 1970's to proceed with a wide extension of its 
influence and dominance in the Third World. 


With the development of the hegemonial SS-20 weapon the USSR has so dangerously 
extended its threat to the security of Western Europe that NATO found itself 
forced for reasons of security to pass the twin resolution of 12 December 1979, 
which is intended to reestablish the security of Western Europe--be it with the 
aid of the worldwide zero-solution for land-based medium-range weapons as a 
result of the Geneva talks; be it alternatively through the necessary 
counterarming of the U.S. deterrence potential. Moreover, FRG Chancellor 
Schmidt is guilty of political and intellectual dishonesty in giving a doubly 
false impression that the CDU/CSU had ever promoted a different policy and that 
the USSR had adhered to the renunciation of force, when at the Munich SPD party 
congress on 20 April 1982 he referred to “our policy of renunciation of force." 


The Things Helmut Schmidt Is Deliberately Concealing 
Schmidt is deliberately concealing: 


- that the CDU/CSU has always demanded strict renunciation of the threat or use 
of force for enforcing one's own interpretation of law or political objectives 
in accordance with the prohibition of force contained in the UN charter as a 
basic principle of the worldwide maintenance of peace; 


~ that since Gerhard Schroeder's peace declaration of March 1966, the CDU/CSU 
had been in favor of a force renunciation treaty also with Moscow and its allies, 
but that after 1970 it had misgivings about Brandt's ambiguous treaty language 
which is seen by the East not as a renunciation of force, but rather as 
acquiescence to the separation of the German states; 


- that the USSR (even Foreign Minister Genscher says so) has in Afghanistan and 
toward Poland violated the renunciation of force and that the German-Soviet 
renunciation of force agreement just did not provide as much of an increase in 
security and peace as Brandt and Bahr kept talking about in 1970-72 and which 
they dare not sue for. 




















The CDU/CSU's vote in favor of an all-encompassing security and peace system 
has always been a vote for the international maintenance of peace which is 
based on renunciation of force, respect for the vital interests of each nation, 
and finally, on the supremacy of law: that “worldwide security partnership” 
which in 1945 in Yalta formed the basis for Roosevelt's concept for an 
organization of united nations and which soon broke up under Stalin's 
“worldwide antagonism" which is to this day openly and defiantly acknowledged 
by the CPSU. 


When Germany joined NATO, Bonn emphasized the peace and security objectives of 
international law in contractual form. Various actions and treaties by the 
FRG were devoted to these objectives also. We might mention here the 
Bundeswehr's renunciation of nuclear, biological and chemical weapons in 1955; 
the disarmament declarations of CDU/CSU FRG governments until 1966; the Harmel 
Report about future tasks of the alliance in 1967; the 1968 signal from 
Reykjavik, with which the West proposed to the Warsaw Pact a mutual balanced 
troop reduction; the unconditional acceptance of international nuclear energy 
inspection since joining EURATOM; the participazion in various agreements on 
arms control and arms reduction; the central significance of renunciation of 
force in agreements with the East, which had always been emphasized by the 
CDU/CSU; the final acts of the Helsinki conference about "security and 
cooperation in Europe," whose Western interpretation and objectives the 
CDU/CSU has always supported, but whose Eastern interpretation and objectives 
have led to dissension during the follow-on meetings in Belgrade and Madrid. 


Moscow's political objectives and the military potential in their service 
purely and simply represent the threat to the West's security and the 
justification for the existence of the Atlantic Alliance--with all the burden 
which this imposes upon us for the sake of security in defensive power 
development, in calculable risks, in personal readiness to make sacrifices and 
in material strains. 


The USSR wants a political victory within a nuclear peace. Its internal 
objectives are reactionary and repressive: note the Gulag Archipelago, note 
Poland, note Czechoslovakia, note the GDR--in Guestrow, on 13 December 1981, the 
SED regime was forced to have the entire population arrested by "security 
forces" because it saw a danger to its system (which the people had not 

chosen) from an impending demonstration in favor of the unity of the German 
people. The USSR's external objectives are dynamic and worldwide. They are 
oriented against the basic tenets of the Western constitutional democracies. 
This expansionist long-term concept against the West's vital security interests 
is by no means based on a master plan in the Kremlin safe; rather, 


- Lenin's bellicose foreign policy, to which the Soviet leadership is openly 
committed, with designs of worldwide leadership; 


- the Soviet state's security concept, immutable to this day, which continues 
to insist on a "peaceful" expansion of its influence into Western Europe and 
the Third World. 


For its own elementary self-interest, Moscow desires neither the risk of 
self-destruction nor the destruction of Germany. It would much prefer to see 














preventive good behavior and increasing tractability on the part of West 
Germany toward Moscow's political quest for influence. This is meant to split 
the Atlantic Alliance into a zone of U.S. security and one of European 
insecurity. The instability of the Stalinist security belt Poland-CSSR-GDR 
increases this urge for political expansion, which would strangle any 
independence-from-—Moscow movement within the Soviet sphere of influence, but 
would encourage any independence-from—Washington inclination in Western 
Europe. 


The USSR's military power buildup serves this political concept. That means 
that conventional and Eurostrategic superiority are to create a capability for 
intimidation, for pressure and threat up to the ultimate blackmail. It is not 
just the Russian soldiers as such, nor the arms potential which threatens 
Western Europe, but rather the political will and its imperia] ist-ideological 
objectives which they serve. 


The FRG Government and the political parties must once again shed light on 
these relationships. Large parts of the West European and U.S. populations 
regard the risk of nuclear self-destruction as being: macroscopically large, 
but they regard the risk of creeping self-subjugation of Western Europe as 
microscopically small, even though it represents the true security risk. 


The East interprets the term "security" in a different, much more comprehensive, 
much more political sense. Moscow is not primarily worried about U.S. 
aggression, but much more so about developments like Dubcek's "socialism with 
a human face" and Walesa's "Solidarity." That is why five divisions are. 
stationed in the CSSR for the protection of “the real socialism." That is why 
martial law has been the rule in Poland since 13 December 1981 for the 
security of the USSR. East Berlin did not feel threatened by the Bundeswehr, 
but by the latent feeling of belonging together on the part of the German 
people. In addition there is the following: 


*n Soviet military doctrine, war, even nuclear war, is secondary to politics, 
as originally stated by Clausewitz. In the November 1972 issue of the 
military-strategic JOURNAL OF THE SOVIET ARMY we find this: "The premise of 
Marxism-Leninism of war being an extension of politics with military resources 
remains valid even in an atmosphere of basic changes in military capabilities. 
The thesis of certain bourgeois ideologues to the effect that nuclear arms have 
placed war outside the framework of politics, that nuclear war is outside of 
political control, that it is no longer a political resource and no longer 

an extension of politics, is theoretically wrong and politically reactionary." 


If the term "security" is interpreted in such different, even contradictory 
fashions, who can talk, in intellectual honesty and semantic orderliness, of 


a "security partnership" between Bonn and East Berlin, between NATO and the 
Warsaw Pact? 


That is why for the CDU/CSU the only things that continue to count are: 
- a reliable security partnership only with the West; 
- an active maintenance of the peace with the East as well. 
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THEATER FORCES NORWAY 


POLL FINDS ALMOST TWO OUT OF THREE OPPOSE NEW NATO MISSILES 
Oslo NY TID in Norwegian 30 Jun 82 p 5 
{Report by Jan Otto Hauge and Ingolf Hakon Teigene ] 


[Text] The majority of the Storting members are seriously 
out of step with the Norwegian people in the matter of taking 
part in the work of stationing new atomic weapons in West 
Europe. That is shown by an opinion poll taken by the Nor- 
wegian Opinion Institute for NY TID. 


Nearly two-thirds of those asked think it was not right of 
the Storting majority to go in for Norway's helping to 
finance the preparatory. work for the new American atomic 
missiles. 


The opinion poll was done 14 days ago. It involves 200 questioned. 


Yes in the Storting, No in the Population 


The interrogations were thus done one week after the Storting dealt with the 
question of whether Norway shall take part in the preparations for the sta- 
tioning. The starting point for the debate was a Storting bill in which it 
was pointed out that Norway has committed itself to pay 49 million kroner 
toward the preparatory work for cruise missiles and Pershing II missiles. 


In the Storting there were finally 32 members who voted against Norway's tak- 
ing part in those preparations: 4 from SV [Socialist Left Party], 2 from the 
Liberal Party, 3 from Kr.F. [[Christian People's Party], 2 from SP [Center 
Party], and 21 from AP [Labor Party]. 


But among the people that minority of 32 has overwhelming support. 


The opinion poll that the Norwegian Opinion Institute did for NY TID shows that 
62 percent of those asked think it was wrong for the Storting majority to go in 
for Norway's taking part in financing the NATO missiles. Thirty-three >ercent 
think it was right. Two percent answer both-and, and 5 percent do not know. 











QUESTION: 


A majority in the Storting recently opted to go in for Nor- 
way's appropriating money toward the installation work for 
the new atomic missiles in West Europe. The decision on 
stationing the missiles was made by NATO in 1979. Do you 
think it was right or wrong of the Storting majority to go 
in for Norway's appropriating money for the installati 


work? 
All Men ie Labor Conservative 
Party Party 
Right 33 44 21 19 62 
Wrong 62 48 76 79 33 
Both-and 2 3 3 
Don't know 5 6 3 2 | 2 


Norwegian Opinion Institute, Inc. 


80 Percent to the Left of -Férde 


One interesting feature is the overwhelming opposition among Labor Party voters. 
Seventy-nine percent of them are against Norwegian participation in the missile 
project, and only 19 percent support it. 


In other words, this means that 80 percent of the AP voters are to the left of, 
e.g., Einar Férde, deputy chairman of the party, who belonged to the Storting 
majority on this issue. 


There is also a sharp difference between men and women on this question. While 
there is only a bare majority against the missiles among the men (48 against 

44 percent), the majority is proportionally clear among the women--76 against 
21 percent. 


Miss for Leveraas 


The figures also show a good deal about attitudes among the Labor Party voters. 


When NY TID asked Secretary Ivar Leveraas at a press conference last week 
whether he believed the majority of the AP Storting group were in agreement 
with the majority of the party's grass roots, he answered: "Yes, I do." 


"Ivar Leveraas, we can now safely say that you were fundamentally wrong, can we 
not? Are you surprised at the figures?" 


"Tt does not seem to me that these figures are sensational. Many of those asked 
would view this as a new step in the direction of an arms build-up. They there- 
fore choose not to take account of the fact that the measure is a part of a 
strategy aimed at disarmament. The opinion poll shows that there is a burning 
desire among the ordinary people that there shall be no stationing of missiles-- 
and that for that reason they overlook what is a justification for the Storting 
majority." 








"But if you interpret this opinion poll at its face value, you surely cannot 
deny that on this issue the Storting has by-passed public opinion?" 


"I see that that is so if you look at it statistically and regard the Storting 
majority as going in for the stationing. The Storting majority does not do ~ 
that. But the Storting does take the responsibility it must take for shaping 

our security policy. It is not always true that the shortest way between two 

points is the straight line." 


"After such a poll surely the Storting and the AP will have great difficulties 
in making a decision on physical stationing when the preparatory phase is over?" 


"I would be cautious about anticipating the result of the negotiations. What I 
know now is that there is a very strong opinion that does not want stationing. 
That is an opinion that we share in the Labor Party." / 


Party Must Follow 


Ole Kopreitan, secretary of "No to Atomic Weapons," expresses pleasure at the 
opinion poll. 


"It shows where public opinion stands. What we must hope for now is a demo- 
cratic process in the party that can change the party position in the direction 
of the majority of the people,” says Kopreitan, who characterizes the result as 
very encouraging for the work against atomic weapons in time to come, 


"We again have it documented that "No to Atomic Weapons’ has a solid majority 
behind its demands," he asserts. 


Earlier Polls 


Earlier surveys have also shown a clear majority against NATO's missile project. 


A poll that NOI [Norwegian Opinion Institute] took for NY TID just before the 
NATO meeting in Brussels decided on the stationing of cruise missiles and 
Pershing missiles in December 1979 showed that 52 percent were against station- 
ing and 46 percent were for it. 


Another investigation for NY TID in August 1981 showed that 71 percent were 
then against stationing of the new weapons and 21 percent were for it. 
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ENERGY ECONOMICS 7 GREECE 


BRIEFS 


KAVAIA OIL FIND--A new rich petrol deposit has been discovered at a depth of 
3000 metres in the sea off Kavala. According to initial estimates the 
deposit could yield up to 100,000 barrels a day. [Text] [Athens ATHENS NEWS 
in English 22 Jul 82 p'5] 


CSO: 4600/688 
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ECONOMIC INTERNATIONAL AFFAIRS 


DENMARK DURING EC CHAIRMANSHIP TO OPPOSE PROTECTIONISM 
Helsinki HUFVUDSTADSBLADET .in Swedish 22 Jun 82 p 10 
[Article by Sigyn Alenius] 


[Text] Copenhagen--Oppose protectionism. Oppose government aid for business 
firms because it distorts competition. Increase the number of jobs. Keep for- 
eign exchange activity in check. That sums up the goals chosen by the Danes 
for the half year--beginning 1 July--during which they will hold the chairman's 
gavel in the EC. 


The EC and Denmark are both opposed to protectionism and in favor of business 
freedom and unrestricted trade. 


Prime Minister Anker Jorgensen is hoping that the EC will begin to work harder 
for increased employment. So far he does not feel that the Communities have 
done enough. Denmark and the rest of the EC also agree on the usefulness of 
the foreign exchange stabilization that is the goal of the EMS [European Mone- 
tary System]. 





France got its desired--and necessary--currency devaluation in June. The threat 
that Mitterrand might take France out of the EMS disappeared as a result. 


The Danes themselves got a free benefit from that operation in the form of a 
de facto devaluation of the krone against the German mark. This is of great 
importance to Denmark, whose industry competes with German industry in many 
fields. 


Agricultural Dispute 


The dispute over farm prices was finally resolved in May. So that is another 
ghost that will no longer be hanging over the half year of Danish chairmanship. 


The mood among the 10 cooperating European countries is much better than it has 
been in recent times. In fact, to quote Prime Minister Anker Jorgensen, it is 
“reasonably good.” He is looking forward optimistically to his third 6-month 
term as head of the Council of Ministers. Heading the EC is a kind of interna- 
tional prestige undertaking that adds luster to a politician's life. 
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At the Ministry of Foreign Affairs, where a good deal of EC cooperation takes 
place, people are delighted that a big new home--a working palace--was placed 
at their disposal just recently. 


With hundreds of meetings by government officials, several meetings by prime 
ministers, and the whole 6-month period being topped off with a summit meeting 
by the Council of Ministers, it is good to have the externals in good order. 


Of course, the importance of heading the EC should not be exaggerated. It 
rotates alphabetically among each of the member countries every 6 months. 


But the chairman's gavel naturally provides the one who holds it with certain 
opportunities to lean hard on the issues he favors and to play a waiting game 
with issues he does not approve of. 


‘In Denmark's case, the latter issues include the efforts to further institu- 
tionalize cooperation in the Communities and add more and more fields of activ- 
ity. 


As far as Denmark is concerned, the EC is and will remain a purely economic 
undertaking. The idea--as it usually is with the commercially gifted Danes-- 
is to make money off the deal. And Denmark is certainly doing that as a re- 
sult of its membership in the EC. 


Strong Opposition 


The fact that such a circumstance has in no way prevented strong opposition, 
which is constantly growing in extent, can surely be best explained by the 
very mentality of the Danish people: if one is Danish, one would rather impro- 
vise than plan for the long term. 


Denmark is now a member of the EC. Nothing is threatening that membership at 
the moment, so the government and the politicians--overwhelmingly in favor of 
European cooperation--can take it rather easy for the moment and just watch 
the opposition spread. 


On the day when the struggle by the EC's opponents to take Denmark out of the 
EC gets going in earnest, the EC's supporters will act differently. That is 
what Anker Jorgensen is in the habit of saying, and he is surely right. 


The primacy of free trade is a basic Danish principle. The country is small 
and heavily dependent on trade, and the import restrictions and barriers disap- 
proved of by the EC are also viewed by <i:e Danes as a direct threat to their 
economic future. 


If Nordek [Organization for Nordic Economic Cooperation] or EFTA had ever ex- 
tended free trade to include farm products, the Nordic countries today would 
not be standing in different stalls as far as trade policy is concerned. The 
freedom that exists in the EC to also sell farm products--which the Danes 

produce for an export market twice as big as their own domestic consumption-- 
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was the deciding factor when the Danes voted 10 years ago on whether to join 
the EC--67 percent of them voted yes. 


Summit Meetings 


EFTA's steps toward better organized cooperation with the EC is wholeheartedly 
approved of by the Danes, just as they would also be very happy to see more 
effective cooperation with the CEMA countries. 


It was Austrian Chancellor Bruno Kreisky who, during a summit meeting between 
the EFTA and EC countries in 1977, drew attention to the advantages of holding 
such meetings regularly. 


The idea was favorably received in Brussels, but people there are still waiting 
for a clearer formulation. EFTA came up with the idea, and we are interested, 
says Brussels, but we would like to know what kind of cooperation EFTA has in 
mind. 


In the meantime, cooperation between the EC and EFTA is more a goal than a mat- 
ter of practical effects. 


The same applies to CEMA. The initiative to develop organized cooperation with 
CEMA was taken during the first of Denmark's three terms in the EC chairmanship. 
That was certainly no accident. 


Denmark is one of the EC countries most interested in expanding trade in all 
directions, especially eastward. But from a purely practical standpoint, that 
initiative has failed owing to the fact that the two organizations--CEMA and 
the EC--have different structures and do not operate under the same terms of 
reference: the EC has power and authority to enter into trade agreements on 
behalf of its member countries, but CEMA does not. 


At the beginning, CEMA would not even recognize the EC as a talking partner 
for cooperation. It was formal opposition more than anything, and it has now 
been abandoned. 


In recent years, the two organizations have come together for meetings at vari- 
ous levels, and they have even reached the point of planning a kind of “um- 
brella cooperation"--that is, with CEMA negotiating on behalf of the CEMA bloc, 
but with the individual CEMA countries signing any resulting bilateral agree- 
ments between themselves and the EC. 





Exactly how such cooperation would function has never been worked out by either 
organization--the EC or CEMA. 


In Denmark, the idea and the plan are viewed primarily as an interesting ap- 


proach, and as a result, the way should be clear for continued cooperation and 
increased trade. 
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ECONOMIC INTERNATIONAL AFFAIRS 


BRIEFS 


NORDIC ECONOMIC GROWTH DROPS--Economic growth in the Nordic region will be 
lower in 1982 than in the rest of the Western European lands. This 
appears from the book, "Nordic Economic Outlook," which is being issued in 
cooperation between the Industrial Council and the corresponding organiza- 
tions in the other Nordic lands. Gross National Product is only expected 
to grow by a half percentage point in the Nordic area this year, while 
growth in W.stern Europe as a whole is estimated at around 1 percent. In 
1983, things luck.a little brighter. For the Nordic area as in the rest 
of Western Europe, they expect a growth of around 2 percent. Last year, 
Sweden, Norway and Finland accounted for a good 25 percent of Danish indus- 
trial exports. In 1982, this market became harder. Due to the weak devel- 
opment, demand for consumer and investment products declined. It is anti- 
cipated that private business investments will decline this year in Sweden, 
Norway and Finland. On the other hand, private consumption in Norway and 
Finland is expected to rise a little, while it is expected to decline 
sharply in Sweden. [Text] [Copenhagen BERLINGSKE TIDENDE in Danish 

13 Jul 82 Sec III p1] 6578 
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ECONOMIC FINLAND 


KARJALAINEN MEETS USSR OFFICIALS IN ESTONIA FOR TRADE TALKS 
Helsinki HELSINGIN SANOMAT in Finnish 24 Jun 82 p 25. 


[Article by Hannu Olkinuoras "Soviet Exports Will Probably Remain at Current 
Level; Karjalainen. Predicts Difficult Negotiations" | 


[Text] Tallinn—At the conclusion of the Finnish-Soviet Economic Commission 
Conference in Tallinn, general manager Ahti Karjalainen said that next year's 
trade talks with the Soviet Union will be particularly difficult, According 
to Karjalainen, nothing can be said about the development of Finnish trade at 
the present time, According to Finnish sources, despite the trade imbalance, 
exports will, nevertheless, very probably remain at their present level, 


At the conference *t was made clear that the volume of Finnish-Soviet trade 
would rise to an overall figure of over 60 billion marks in 1981-1982, The 
volume attained will clearly exceed the corresponding estimates given in the 
5-year general agreement now in effect and it now seems apparent that the gene- 
ral agreement will be surpassed, We will attempt to eliminate the current 
trade a at the latest by the end of the general agreement, that is, 

by 1986, 


It was determined that the main task in the development of trade at the present 
time is to increase Soviet exports to Finland, On the occasion of the signing 
of the resolutions approved by the commission, the chairman of the Soviet dele- 
gation, Vice Foreign Trade Minister A,N, Manzhulo, emphasized that their long~ 
term goal is to try to do this by developing cooperation in the production of 
machines and equipment and along with this Soviet parts shipments to Finland, 


The most important objects of cooperation in the field of production under 
consideration at the present time are a nuclearpowered icebreaker and the 
Rautaruukki project to build special railroad cars, A trade agreement on the 
nuclear icebreaker may be reached as early as 1983 and they will try to go into 
production on the railroad cars in the course of 1965, 


In Tallinn, Finland's exceptionally large 3,8=billion—mark surplus, due to the 
leveling-off of the price of oil, was not felt to be an insurmountable problen, 
although ways aimed at balancing it out were separately discussed in a small 


group, 
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According to Finnish industrialists, the surplus that has been recorded has to 
be regarded in terms of the present slump as a recovery that will to a great 
extent guarantee employment, for example, in the textile industry and in 
machine shops, 


According to general manager Karjalainen, a balance can again be achieved in 
2 or 3 years, but under no circumstances earlier than that, 


The current trade situation has directly resulted in the postponement of major 
projects, The members of the economic commission do not believe that the 
measure that was briefly considered in Tallinn to limit projects with help 
from the outside would be a very likely alternative because funds for such pro=- 
jects are hard to come by, 


Increasing imports in order to balance trade is, on the other hand, a slow 
process that would require several years, 


The most important of the new Finnish cooperative projects is the more rapidly 
advanced Rautaruukki project to build a special railroad car assembly plant 

at the depleted minesites of Mustavaara and Otaniemi, The Finns had planned 

to come to a preliminary agreement on this several—hundred-million=-mark project 
to employ miners as early as the Tallinn conference, 


Rautaruukki mining counselor Helge Haavisto believes that a preliminary agree- 
ment can be reached as early as this fall, Negotiations will be extended for 
the next few weeks, This will mean an investment of from about 300 to 4550 
million marks for Rautaruukki, 


Of the projects that are under consideration, the enlargement of the port of 
Tallinn, on the other hand, belongs to a list of 10 projects to be postponed, 
which also includes the Viipuri cellulose plant and food plants, 


Also progressing at its own speed is the so-called Arctic project, in which 

the Finnish machine-shop industry would participate in the manufacture of equip= 
ment to be used in exploiting oil and natural gas reserves in the Barents Sea, 
The first deposits of oil have been found in the area and it is estimated that 
they will go into production by the end of this decade, Rauma-Repola is build- 
ing oil-exploration ships to be used in northern waters and negotiations on 
shipments of jack-up—type drilling platforms are still in progress, 


The original plan to sell five such platforms has shrunk to two or three and 
the Soviet Union may have to be satisfied with an order for only one platform 
to fairly quickly get its exploration operations running at full steam, Rauma- 
Repola is also negotiating on cooperation with a Leningrad shipyard in the 
building of the platforms, 


Work on the nuclear=powered icebreaker separately referred to in the economic 
commission resolutions is also progressing, According to the plans, Wartsila 
would build the ship alone and the Soviets would provide the reactor, At the 
present time negotiations have to do with the construction timetable, 
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Finns Offer 6 Million Tons of Meat 


At the Tallinn conference the Soviet Union clearly indicated its desire for 

the Finns to participate in the country's big food=-production program, Accord- 
ing to general manager Karjalainen, the program, which will extend until 1990, 
is a demonstration of the fact that the farm issue has been given priority, 
During 3 years of poor harvests the problem has only gotten worse, 


At present the Finns' potential for participating in the development of the 
food=production program is being investigated in terms of building food and 
fertilizer plants, 


Right now, the Finns are trying to sell 6 million tons of meat to the Soviet 
Union, There would still be room for that big an export shipment in this 
year's good quota, but the Soviet Union has not announced whether it will con- 
sent to receiving this lot of meat worth about 50 million marks, As an occa- 
sional seller, it is harder for Finland to market its surplus elsewhere, 


Forsmans: Trade with the East Has Improved the Employment Situation; Druzhba 
Hotel Inaugurated in Viipuri 


In the opinion of Second Finance Minister Mauno Forsman (Social Democrat), 
while international economic development has slowed down, become unstable and 
difficult to forecast during the past few years, the methodical plamning of 
trade between Finland and the Soviet Union has intensified, 


"Rapid changes would impose growing pains on Finland's entire national economy, 
pains which our trade with the East has now relieved, 


"Our commercial—economic collaboration has evened out fluctuations in the eco- 


nomic situation and eased the handling of employment," Forsman asserted at the 
inaugural dinner for the just-completed Hotel Druzhba [friendship] in Viipuri 
on Wednesday, “Apparently the line of development has also conformed to Soviet 


objectives and meant good, price-competitive construction projects and trade 
in goods," he felt, 


During the past 5<year period, the number of construction contracts in the 
areas located south of the Finnish border has increased more rapidly and their 
annual monetary value has tripled, Broad and firmly established cooperation 
in the construction industry has produced a very solid familiarity with Soviet 
norms and standards for planners and builders and they have been able to adept 


their activities in accordance with them, 


"Over the past 5 years the overall volume of construction jobs performed by 
Finns has risen by 2,3 times, In 1981 the volume of these jobs in the Soviet 
Union was already 200 million rubles or 1,2 billion marks, Iast winter's con- 
tract extensions at Kostamis and Svetogorsk guarantee a favorable development 
this year too," Forsman maintained, 


During the last 5<year period our imports from the Soviet Union and our exports 
to it grew by 138 percent or 8,3 billion marks and now they amount to about 
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30 billion marks, The Soviet Union's share of Finland's foreign trade is 24 
percent and Finland's share of Soviet trade is 4,5 percent, 


The construction jobs on the Hotel Druzhba contracted for in Viipuri by the 

basic combine began a good year and a half ago, Im the center of tow, the 

agency that ordered the hotel, which is located on the shores of the Bay of 

Viipuri, is v/0 Sojuzvneshstrojimport and the hotel was built for the Soviet 
Government travel agency, Inturist, 


A decision was reached on the approximately 60=-million-mark contract at the 
end of April when the deed of conveyance for the hotel was signed, Entirely 
raised by Finnish workers, the building is capable of lodging about 200 guests 
a night, 


Cooperation Agreement Between Finnish and Soviet Chambers of Commerce 


The Central Chamber of Commerce and the Soviet Chamber of Commerce and Industry 
have signed a cooperation agreement, Its purpose is to improve cooperation, 
particularly by increasing exchanges of information, 


Wahnesday evening the Finnish Chamber of Commerce delegation returned from a 
visit to Leningrad and Moscow during which Central Chamber of Commerce general 
manager Chief Consul Sakari Yrjonen and Soviet Chamber of Commerce and Industry 
delegation vice chairman I, Gaidajenko signed an agreement concerning the | 
matter, 


"The chambers of commerce will have the opportunity to regularly publish mate- 
rials on the development of their national economies and foreign trade as well 
as on the different ways in which the chambers of commerce, organizations and 
firms function in each other's publications," they say in the official state- 
ment that was issued, 
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ECONOMIC FINLAND 


FIRM WSIGHING INCREASING PURCHASES OF SOVIET OIL 
Helsinki HELSINGIN SANOMAT in Finnish 30 Jun 82 p 3 


[Text] Neste is seriously considering additional purchases of crude oil from 
the Soviet Union, The company has announced to Finnish foreign trade officials 
that it may as far as is known purchase slightly less than a million tons of 
crude oil from the East in addition to an already agreed on 8 million tons, 


The purpose of the additional procurements would be to balance Finnish=Soviet 
trade, which at present shows a deficit to Finland of almost 4 billion marks, 


An additional import of a million tons of oil would reduce Finland's revenue 
by a good billion marks, Neste and the Ministry of Foreign Affairs stress the 
fact that these plans are very tentative, 


If they decide on the purchases, the country of origin of the oil shipments 
may be some other country than the Soviet Union, During the first half of 
this year the latter has hai difficulties with its oil shipments, Among other 
things, during the first 6 months of the year Finland was only able to import 
yA million tons, whereas the total volume of shipments agreed on for the year 
is 8 million tons, 


Finnish trade officials have discussed an alternative whereby the Soviet Union 
would buy crude oil from some third country — Libya, for example — and sell 
that oil to Finland, The purchase would, however, be recorded as an import 
from the Soviet Union, 


According to officials handling trade with the East, the country of origin of 
the oil is of no real importance, Materialization of the purchases is, how- 
ever, based on the assumption that the oil can be marketed somewhere, 


According to Neste, it is also possible that the additional oil would not be 
sold on Western European markets in a refined form, A reduction in North Sea 
oil purchases is being considered as an alternative, 
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ECONOMIC GREECE 


GOVERNMENT RESHUFFLE SEEN UNDER ECONOMIC PRISM 
Athens BUSINESS & FINANCE in English No 202, 10 Jul 82 pp 4-5 
[Article by Anthony Kefalas] 


[Text] The new government has been sworn in and by now ministers are at 
their desks trying to sort out the problems bequeathed to them by the 
previous administration. It may sound funny, but it is not, The reshuffle 
is over and done with, but most observers are none the wiser for it. The 
second “allaghi" has occurred--of this there can be no doubt. Yet the 
direction of the change is hard to discerne Those who claim that they are 
mystified by the entire process may be excused. Those who support the view 
that PASOK's policy is a faithful copy of the well-known dictum “two steps 
forward one step backwards," may be playing a better hand than most of us 
had initially thought. 


In this column last week the view was expressed that the government reshuffle 
may in effect signify the beginning of a movement by Andreas Papandreou 
toward the center of Greek politics, Today there are those who claim that 
the reconstituted government itself provides evidence to the contrary: i.e. 
of a shift to the left with the idealistic core of the party on the 
ascendency. The composition of the government committee on economic policy 
(KYSYM is the Greek acronym), as well as the departure of Apostolos Lazaris, 
are cited as evidence to this extent. 


Lazaris' departure was partly expected. On the night of PASOK's electoral 
victory, an astute observer of Greek political life predicted that in a 
year's time when the government would be faced with a serious economic 
crisis, Lazaris would be the first to go--the sacrificial lamb, as it were. 
"He has no political power base within the party," the observer noted, “and 
the Prime Minister will have to bow to the will of the left wing in order 
to avoid larger complications." 


Hardly 10 months later the words are proved more than accurate. Yet, in the 
last few weeks, quite a number of people had come to believe that Lazaris' 
position was more secure than ever. According to this reasoning, the Prime 
Minister would not risk a change in the case of the one minister who had 
shown himself to be a poor administrator but also a cautious economist with 
a good understanding of the practical problems that plague a businessman, 
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The biggest problem with which the economy is faced is lack of confidence in 
the government's economic policy. Apostolos Lazaris, if this view is accepted, 
was the one member of the Papandreou government whom the business world felt 
it could trust. There are some who feel that this exactly my have been his 
undoing. 


The significance of Lazaris' departure is not as yet completely obvious. 
According to one school of thought, the Prime Minister will himself be 
responsible for the formulation of economic policy and he has thus chosen 

two middle-of-the-road technocrats to do his bidding. Another school 
subscribes to the view that the two economic ministers, Gerasimos Arsenis 

and Dimitris Koulourianos will be answerable to both the Prime Minister and 
to the hard core of the party. It is thus pointed out that the government 
economic committee is composed of the Prime Minister, the Minister of National 
Economy (Arsenis) the Minister of Finance (Koulourianos), the Minister to the 
Prime Minister (Agamemnon Koutsoyorgas) and the Ministers of Interior (George 
Yennimatas) and Public Works (Akis Tzohatzopoulos), The majority, accordingly, 
are in the hands of the party faithful. 


A third school of thought seems to adopt a slightly different, and perhaps 
more accurate tack, If this line of reasoning is to be believed, the Prime 
Minister has realized that his own, as well as the party's political future-- 
not to say anything about the country's future--lies in his ability to bring 
the economy under control. This attempt may well necessitate the adoption 
of measures that will be anathema to the purists in the party. Accordingly, 
Papandreou will assume the main responsibility for formulation of the economic 
policy, he will rely on the two technocrats to implement it and he will bring 
in the party representatives to share in the decision-making process. As 

one observer put it, "it is one thing to criticise the government for the 
decisions that it takes with respect to economic policy and quite another 

to hear the reports of the technocrats, to look at the figures and to assume 
the responsibility for a ‘no’ which may cost the country several million 
drachmas." 


Of course it will not be the first time that such a ploy has been used. It 
may very well work, But it may not. Economics is not an exact science and 
a lot depends on the particular viewpoint that one adopts. One solution 
which may appear as an evident self-truth to one economist or politician may 
be anathema to another simply because the framework of reference is entirely 
different between the two, One example may be enough, There is a very Large 
number of technocrats and politicians who believe that the ever-persistent 
increase in public sector spending and the ever-expanding range of state © 
intervention are primarily responsible for most of the inflationary pressures 
with which the Greek economy is faced. Yet an equally large number of 
politicians and technocrats “on the other side" will argue that nothing will 
cure the ills of the Greek economy like an increase in public spending and a 
further expansion in state regulation. The issue is not one of revealed 
truth or divine objectivity, but rather of assumptions and terms of reference. 
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Within this context the economic, as well as the political battle, may well 
be fought in KYSYM. There is no doubt that the Prime Minister will do 
whatever is necessary to safeguard’the unity of the party. At the same 
time, however, it will be a case wherein his recommendations, based on the 
readings of the two technocrats, will be pitted against the ideological 
purity and the party politics of the "inner-core" ministers. To the extent 
that they will be persuaded about the desirability of certain actions, the 
Prime Minister will not have to worry about the reactions of those outside 
the government, If they do object, still the degrees of freedom that are 
open to them are few. Because they will either have to go along or risk a 
break with Papandreou, and no one should under-estimate the power of the 
Prime Minister to deal with resignations--no matter from whence they come, 


For the rest, most of the changes seem to be designed to meet either party 
requirements or the necessity for efficiency, As predicted in last week's 
article, the overall political hue of the government is not as yet apparent 
and it is quite probable that the Prime Minister desired it this way. One 
thing, however, is certain. The economy will have to be given absolute 
priority from now on. The government itself had recognized that the exit 
from the recession was not about to come before spring 1983 at the earliest. 


Now with all the changes that have occurred not only in the government but 
also in the banks, as well as with those that are about to come in the public 
enterprises and organizations, valuable time will be lost as those responsible 
go through the process of acquainting themselves with all the problems that 
abound, Under these circumstances it is doubtful whether an upswing can 
occur before this time next year unless of course the government shows itself 
willing to adopt measures over a wide range of issues. 


Exports, investments and public spending appear the most pressing, though 
the issue of the economic climate is probably even more important. As one 
businessman put it, "it would be a grave mistake for the government if it 
were led to believe that because the new incentives law has been passed all 
is going to be well with the economy," There is no doubt that though the 
country may be endowed with a lot of benefits, right now the one thing that 
she is running short of is time. Of this commodity we now have practically 
none left, 
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ECONOMIC GREECE 


REASONS FOR INCREASED STATE REVENUE REVIEWED 
Athens BUSINESS & FINANCE in English No 202, 10 Jul 82 p 11 


[Excerpt] 


tate revenues went up by 40% in 

the first quarter of 1982 against 
the corresponding period of 1981 and 
- — to p Bans a 45% increase in 
April. 


Despite the fact that the above per- 
centages are well below the govern- 
ments budgetary expectations of a 
38.3%¢ increase, analysts feel that the 
figures show a good start. 


The May-June figures for state re- 
venues are expected to be even greater 
due to the effects of the nc~« tax law 
and a stimulation of effective demand. 


Total state revenues in the first 
quarter of 1982 amounted to 111 bil- 
lon drs. compared with 79.5 billion 
drs. in 1981 and 70 billion drs. in 1980. 
‘There was a notable increase in receipts 
from direct taxes (47.5%c) amounting to 
248 billion drs. against 168 billion des. 
in 1981 (+22.4¢ over 1920) and 138 
billion des. in 1980. 


Receipts from indirect taxes — a 
most important and sensitive part of 
state revenues - were up by 39% com- 
pared with 1981, totalling 78.9 billion 
dis. Vuring the same period in 1981 
indirect: lanes Aime 8 568 billion 
drs. compared with 48.3 billion des. in 
1980 (18). 


Revenues not derived from 
taxation were up by 24.5% 
during the period under 
review and amounted to 7.2 
billion drs. compared with 
5.8 billion drs. in 1981, a 
decrease of 24.9% compared 
with 1980. 


Disregarding the rate of economic 
growth, which was more or less the 
same in the corresponding periods of 
1981 and 1982, a number of factors 
seem to have contributed to the in- 
creased revenues: continued price in- 
creases created a kind of “fiscal satura- 
tion”, that is, an increase of the taxable 
basis on account of inflation and the 
government's crack-down on tax -evaders 
may have born fruit. a 


It is possible for the revenues from 
tumover taxes and stamp fees (the for- 
mer paid 30 days after collection, the 
latter in three months) as well as other 
taxes to have increased as a result of the 
“psychological” effect of the govern- 
ment’s tax policy which may have led 
to more genuine tax declarations. Ilow- 
ever, it should be remembered that re- 
venues in the first part of 1981 were 
reduced as a result of the earthquakes. 
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The low base of 1981 allowed mar- 
ins for more substantial increases in 
982. Effective demand could not have 

had any bearing on the increase of re- 
venues in the first part of the year 
because wage and salary increases were 
paid with delays in most cases. 


This factor may play a decisive rule 
in the second half of 1982 since one of 
the government's income policy targets 
was to increase the effective demand of 
low income groups. 
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ECONOMIC NORWAY 


_ PRIME MINISTER WILLOCH CRITICIZES U. S. ECONOMIC POLICY 
Oslo AFTENPOSTEN in Norwegian 12 Jul 82 p 2 
[Article by Prime Minister Kare Willoch: "Unemployment and Economic Policy"] 


[Text] Mass unemployment is undoubtedly the most 
ominous of the extensive problems which the indus- 
trialized countries are confronting today. It is true 
that most modern societies have a security system 
which gives the unemployed a reasonable compensation. 
But nothing can compensate the serious social and po- 
litical effects of having so many able-bodied and willing 
people being deprived of the possibility of making a 
contribution to society. Although in our society there 
are countless unsolved problems which demand the input 
of labor, we are not using this important input. This 
is a central challenge for us all. 


In case we do not succeed, we will not only suffer great economic loss. We 
will also have a situation which to an increasing degree can have conse- 
quences for social and political stability in many countries, and thereby 
also undermine the peace and security of the West. 


Among the many factors which can explain the growing unemployment we offer 
the following: 


- The two oil shocks which we experienced during the 1970's. 


- The different markets no longer function as well or effectively as they 
used to. 


- Low profits in business which again lead to low investment. 
- The ineffective utilization of resources, both nationally and inter- 


nationally, which is due to public subsidies to private firms and obstacles 
to international trade. 
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- The significant stagnation in the growth of productivity has not brought 
a corresponding reduction in wage demands. Thvs growing wage costs per 
unit of production contribute to further inflation. 


- A rapidly growing public sector which, combined with large and growing 
deficits in the public budgets, gives constantly less maneuvering room for 
the private sector. Furthermore, high income taxes have a tendency to in- 
crease the nominal wage demands and thereby increase inflation. 


This overview of slogans emphasizes that we, in order to reduce unemployment, 
must take a serious approach to managing a number of underlying structural 
problems. 


The solutions and forms for cooperation which are necessary to combat unem- 
ployment and restore growth must obviously vary from country to country. 
But there must certainly be a number of common elements in such a strategy. 


Public expenses must be limited both to avoid tax increases and reduce budg- 
et deficits, in order to create space for private investment. Obviously 
that will be no easy task, especially when growth is weak. 


Furthermore, it is necessary that both industry and labor market policy be 
rearranged with greater emphasis on positive shifting and adaptation. That 
presupposes a gradual decline of support for unprofitable enterprises, and 
at the same time it encourages other efforts to increase productivity and 
strengthen the market economy, including deregulation, etc. 


We must also evaluate different strategies and efforts to create better 
conformity between production and income development in the economy, includ- 
ing a sensible income policy. 


Furthermore, it is decisive to understand that the authorities alone can not 
solve our economic problems in future years. Also, the organizations on the 
labor market and in business must assume their share of the responsibility 
for creating new economic progress. It is their members who will have the 
most to gain by such a position. 


On the international level there is reason to caution against tendencies 
toward obstinacy and "to stand up for our rights" among the Western 
countries. Previously we have mostly avoided direct protectionism. But 
nontoll trade obstacles, subsidies to unprofitable industry and public 
purchasing policies are unfortunately often used in a way which weakens 
the combined possibilities we have for restoring economic growth. 


Neither must we forget our responsibility for the poor countries, the third 
and the fourth world. It is in our own interest that these countries are 

better integrated in the world community, both economically and politically. 
We will obviously damage both ourselves and the poor countries if we hinder 


27 











their economic development by limiting assistance or creating difficulties 
for their export possibilities. In that way we could also cause a still 
larger reduction in the third world imports from the developed world. 


Even though I myself feel that much of the European criticism of American 
policies in different areas is unjust or exaggerated, I can not fail to 
mention the serious economic situation in the United States. The enormous 
central borrowing and the resulting abnormally high American interest rates 
can really have serious consequences for the entire world's economy. Such 
interest rates, especially when combined with the correspondingly low 
price increases in the United States, can have such a negative effect on 
investments and employment that strong alarm signals naturally sound. 


The serious recession in the world’s economy again raises the question 
whether the time is now here for individual countries to carry out a care- 
fully coordinated stimulation of demand. There seems to be room for that in 
countries where resources today are not being utilized fully and especially 
where inflation has been brought under reasonable control and where con- 
sideration of the overseas economy does not represent a serious limitation. 
Such efforts should, however, first be directed toward stimulating invest- 
ment and not consumption at this time. 


In the long run no country in our time can solve the serious economic 
problems alone.Not even with oil and gas resources will it be possible for 
more than a short period. We are all dependent on international cooperation, 
through coordination of the policies of different countries, a reasonable 
stability in the currency markets, free exchange of goods and services, 

and above all confidence among nations. 
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ECONOMIC NORWAY 


CONSERVATIVE GOVERNMENT'S ENDING OF SUBSIDIES HAVING IMPACT 
Copenhagen BERLINGSKE TIDENDE in Danish 12 Jul 82 Sec II p 6 
[Article by Ib Christensen] 


[Text ] Oslo--The Norwegian economy has a long 
list of problems and at the same time consumers 
are experiencing unprecedented price increases. 


After more than half a year with Prime Minister Kare Willoch at the helm 
of the new Conservative government, Norwegian business life is gradually 
changing course, away from the business policy line with its extensive 
state subsidies which the Labor Party had charted through the years. 


The Willoch government has its hands full just now. Industrial production 
fell 4-5 percent in 1981 compared to the previous year, some of the enor- 
mous anticipated oil revenues evaporated and Norwegian consumers experi- 
enced the biggest price increases in 30 years, with price hikes of 3 per- 
cent in a single month. 


Norway's many small and a few big ailing industries must learn to get by 
without the state subsidies which in spite of warnings from economists, 
various governments have regarded as an unavoidable component of business 
life. According to the Conservative government, these policies have led 
industry astray. 


Many economists agree that Norwegians have used their oil billions without 
equipping business life for shifting conditions. In anticipation of con- 
tinuing to receive billions in revenue from the oil adventure, the state 
has paid large sums to support unprofitable firms and has neglected to 
make them competitive, something that is having an extra hard impact in 
combination with the declining oil prices. 


Therefore, under the new reform program, state subsidies will be reduced 
gradually. At the same time, general arrangements will be introduced with 
the intention of improving the competitiveness of the many firms that are 
operating at a loss. The Norwegian state owns shares worth around 2 bil- 
lion kroner in approximately 20 companies, of which 10 are straight 
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nationally-owned firms while the majority of the shares are owned by the 
state in most of the rest. 


A substantial part of this state involvement will be phased out in the | 
years ahead. Only where the state has obvious vital interests will con- | 
trol be retained, but so far what the government has carried out has been 
quite limited. Shares worth 50 million kroner have been nominally handed 
over and the sale of a similar amount is anticipated for 1983. The gov- 
ernment's excuse is that the national budget for 1982 had already been 
prepared when the Conservative government came into power in the fall of 
1981. 





Many Storting members and industry people are predicting that the result 
of the new policy will be that a number of firms will be in trouble when 
the state subsidies disappear. But at the same time, they point out that 
the problems will be even worse if nothing is done. With continued state 
subsidies, taxes will be pumping into a bottomless pit and industries will 
have an even harder time competing successfully with foreign firms. 


As Industrial Affairs Ministry statements show, large transfers are in- 
volved and here, naturally enough, the biggest industrial firms are the 
most controversial figures with their enormous deficits. One example is 
Norwegian Lronworks, Inc. in Mo in Rana, which employs 4,500 workers in 
the mine operation and the production of crude iron. In 1981, it had a 
deficit of 25 million kroner despite 70 million in state subsidies and the 
firm, which is 100 percent state-owned, will now seek a debt-repayment 
subsidy of 1.3 billion Norwegian kroner and an operating subsidy of 150 
million kroner in 1982. 


Since the state owns the concern, it must undertake to pay the debt and 
cover the operating deficit, according to the Industrial Affairs Ministry 
in Oslo, which used the firm as an example of how cautious governments 
should be in taking on an involvement in heavy industry. 





Another example is the Norwegian Spitsbergen Coal Company, Inc. with 760 
employees, which from its mine operation on Svalbard worked up a deficit 
of 42 million kroner in 1981, despite 85 million kroner in subsidies. And 
Sydvaranger, Inc. in North-Norway noted a loss of 11C million kroner last 
year, despite 35 million in subsidies. 


The three companies are often brought up by the Conservative government 
when the problems of Norwegian business life are being debated. Industrial 
Affairs Minister Jens Halvard Bratz explained the new industrial policy 
course like this: 


"The intention of the government is to phase out the state's industrial 
involvement as much as possible. We are working to carry out a transition 
from the selective state support to a general improvement in business com- 
petitiveness. At the same time, we are trying to sell to the employees as 
much as we possibly can. 
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"The new line in Norwegian industrial policy is that all industry should 
be profitable and it is our belief that even outlying areas will see im- 
proved living conditions if industrial conditions are improved generally. 
Personally I do not believe that outlying districts will be depopulated 
even if we reduce the state construction fund. But for now, around 10 
districts up here will have an evaluation made of their living conditions. 


“Industrial working conditions can. be improved by eliminating restrictions 
and bureaucracy, by reducing taxes and allowing firms to keep big surpluses 
in the industrial funds along with increasing net capital, This is down 
around 15 percent on the average for the country's firms, which means that 
firms have to go out and borrow money. 


"We are especially set on straightening out the small and medium-sized 
industries. They are more flexible and can change more quickly. Some 
95 percent of the firms have fewer than 100 employees. Agriculture must 
also be made more profitable. But military spending must remain under 
state control." | 


According to Jens Halvard Bratz, the Conservative government has no inten- 
tion of altering Norway's relationship to EC but, he added, the attitude 
toward the community has become more relaxed and the question of future 
membership will probably be brought up at some time, even though Norway 
has good contacts with Brussels through a special agreement. Under an 
agreement from this spring, it will be possible for Norway to present its 
views on foreign and security policy issues before EC makes a decision, 
among other things. 


But a sharp reduction in state subsidies is a very controversial and explo- 
sive issue, especially in the thinly-populated border areas in North Nor- 
way where people get worked up at regular intervals and where strong oppo- 
sition to Storting in Oslo can be aroused. The reason is that the subsi- 
dies are also used to boost regional development in these areas. 


At the moment, the government is hoping that the people up north will 
feel prompted to use their own initiative to a greater extent to create 
viable firms, but it is conceded that the opposite might happen. There- 
fore the transition is being made so soft that the risk of controversies 
will be as small as possible. 


Earnings in Norwegian business life have fallen off sharply in recent 
years. On the average, firms pay 50 percent of the value created by pro- 
duction in taxes, 43 percent is paid out in wages and only 0.7 percent 
goes to investment and financing needs. Industrial investments in oil 
extraction, mine operation, industry and energy supplies fell 16 percent 
this spring compared to the first months of 1981. 





For industry alone, the decline was 5 percent. If wood manufacturing and 
metal production are excluded, the decline rises to 12 percent. There is 
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a decline in investments in all areas, but the oil sector tops the list 
with 31 percent which is of great importance, because half. the investments 
in mining operations, energy supplies and industry stem from this sector. 


Norway's export industries have considerable excess capacity. This is be~ 
cause big investments were made when the economic stagnation set in, but 
the problem is also probably due in part to a generally underdeveloped 
sales apparatus.. | 


Sd] 
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POLITICAL DENMARK 


LIBERALS, CENTER-DEMOCRATS JOIN IN BACKING SCHLUTER PLAN 
Copenhagen BERLINGSKE TIDENDE in Danish 12 Jul 82 p 3 
[Article by Solveig Rodsgaard | 


[Text ] Both the Liberals and the Center-Democrats are satisfied with the 
move made by Conservative leader Poul Schluter to create a nonsocialist 
majority from the Radicals through the four-leaf-clover parties to the 
Progressives. 


Poul Schluter said to BERLINGSKE TIDENDE yesterday that he wanted to try 
to create a realistic nonsocialist government alternative, that the four- 
leaf clover must not be a straitjacket, that the most maneuverable non- 
socialist government should probably consist of just the Conservatives and 
the Liberals and that the Conservatives would not totally write off the 
possibility of nominating a candidate for the post of prime minister. 


Liberal political spokesman Uffe Ellemann-Jensen said that with what is 
now known about the next budget and the government's quite rigid economic 
situation, it is becoming increasingly necessary to make the nonsocialist- 
liberal majority in Folketing functional. 








"There is a majority and that is why Henning Christophersen got in touch 
with the Progressives and the Radical Liberals around the end of the 
Folketing year and I think it is a good continuation of this that Poul 
Schluter has now been in contact. The more contacts there are of one kind 
or another, the greater the likelihood for a viable majority," said Uffe 
Ellemann-Jensen. 





He added that he could not see that cooperation in the four-leaf clover 
would be harmed by external contacts. 


"With regard to Poul Schluter's statement about a V-K [Liberal-Conservative | 
government, I see no reason why anyone should be excluded. At the moment 

I cannot dismiss the advantages of having as broad a cooperation as possi- 
ble. The four-leaf clover is still the most realistic government alter- 
native. The problem is to get a government that can function and in that 
context one must consider the value of distributing the responsibility." 
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With reference to the prime minister candidacy, Uffe Ellemann-Jensen said 
that Poul Schluter is quite right that a party's elected representatives 
and deputies would like to see the party's own leader at the head of a gov- 
ernment. 


“Therefore he cannot at this time dismiss the possibility of becoming prime 
minister himself. And it would be quite unreasonable for other parties to 
demand that he do so. But the day we are about to choose a nonsocialist- 
liberal prime minister, we will find out who it will be. Namely, the one 
indicated by most of the participating parties. This is a problem that 
can best be solved when it has to be," said the Liberal political spokes- 
man, 


Skeptical About Radical Liberals 


Mimi Stilling Jacobsen of the Center-Democrats [cD] said that a while ago 
CD was deploring the fact that it looked as if Poul Schluter wanted to 
cooperate with the Social Democrats. 


“But it now seems that Poul Schluter wants to see what the nonsocialists 
are capable of doing. We have said all along that we must have the Pro- 
gressives included. But we are very skeptical about the Radical Liberals 
due to the party's stand on such things as defense, cultural and energy 
issues. But if Poul Schluter can succeed with that, we wish him all the 
luck in the world. Henning Christophersen has also talked to the Pro- 
gressives and the Radicals and if they find a joint nonsocialist majority, 
that is all to the good. 


"With regard to a V-K government, the issue for us is not just joining a 
government so long as it does not lead off with public spending cuts of 
15-20 billion kroner in 1983. The important thing is to create an alter- 
native to the Social Democratic government which is now really pursuing 
Social Democratic policy at its worst. That is why we see a great advan- 
tage in removing the current government," said Mimi Stilling Jacobsen. 
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POLITICAL DENMARK 


RADICAL, PROGRESSIVE PARTY MP'S BACK NONSOCIALIST PACT 
Copenhagen BERLINGSKE TIDENDE in Danish 10 Jul 82 p 3 


[Article by Solveig Rodsgaard | 


[ Text ] The Radical Liberal and Progressive parties responded positively 
to overtures from Conservative leader Poul Schluter about trying to set up 
a cooperation with the four-ieaf-clover parties, the Radicals and the Pro- 
gressives to deal with the 1983 budget. Poul Schluter was in telephone 
contact with Radical leader Niels Helveg Petersen and "rogressive group 
chairman Uffe Thorndahl yesterday. 


Niels Helveg Petersen told BERLINGSKE TIDENDE that he would like to talk 
to Poul Schluter but that a discussion should not be limited to the budget, 
it should include the entire economic area with income policy and tax re- 
form too. 





"We have asked the prime minister to hold talks with all the parties in 
Folketing on economic policy and the prime minister is prepared to do this. 
That must come in the first round,” said Niels Helveg Petersen, who added: 


"It does surprise me a little that Poul Schluter specifically talked about 
the budget. After all, the four-leaf-clover parties did not agree on that 
issue last year." 


Uffe Thorndahl said that Poul Schluter has come up with an excellent ini- 
tiative: 


“We are quite prepared to have broad talks on proposed amendments to the 
budget. This corresponds to something we suggested ourselves earlier." 


Poul Schluter's proposal for cooperation on the part of the Radical Lib- 
erals, the Progressives and the four-leaf-clover parties--the Conserva- 
tives, Liberals, CD [Center-Democrats | and the Christian People's Party-- 
was presented yesterday in BERLINGSKE TIDENDE and Poul Schluter said he 
would bear in mind that in general the Radical Liberals did not want to 
cooperate with the Progressives. 
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“Therefore, I intend to talk with the two parties separately to find out 
the areas in which we can build bridges between them and the other non- 
socialist parties. I think there are important areas, such as limiting 
public spending and the tax burden, the job question and an employment- 
boosting income policy, where we can find common denominators for all the 
nonsocialist parties. There must be important political areas where the 
Radical Liberals, as a liberal party, would prefer to stand with the four- 
leaf-clover parties and the Progressives rather than with the Social Demo- 
crats and the Socialist People's Party," said Poul Schluter. 
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POLITICAL DENMARK 


FOLKETING LEFTISTS TOURING NORTH KOREA DEMAND U.S. LEAVE SOUTH 
Copenhagen BERLINGSKE TIDENDE in Danish 10 Jul 82 p 3 
[Article by Solveig Rodsgaard | 


[Text ] “We are well aware that when an official delegation goes to visit 
a communist country, it will be used. Therefore we agreed not to make any 
political statements and we also stressed the whole time that the delega- 
tion contained representatives from all of Folketing. That is why it is 
very unfortunate that four members of the delegation did not behave 
neutrally but conducted a direct and painful demonstration instead." 


These remarks were made by CD [Center-Democ rat ] Folketing member Yvonne 
Herlov Andersen, part of the multi-party delegation of members of Folke- 
ting, after witnessing a demonstration by three SF [Socialist People's 
Party] members and one VS [Left-Socialist] member on the demarcation line 
between North and South Korea. 


She added that she would now get in touch with the other nonsocialist 
parties in Folketing so they can decide whether they want to send people 
along on the next delegation trip in September. 


CD group chairman Arne Melchior said he would raise the question of 
guidelines for the conduct of Folketing members on delegation trips at a 
meeting of party group chairmen. He branded the demonstration as a 
"frightful provocation.” 


The four demonstrators were SF members Alice Faber, Asbjorn Agerschou and 
Tommy Dinesen plus VS member Preben Wilhjelm. While the Folketing dele- 
gation was on a visit to the line of demarcation, they took out a banner 
which read in English: "Socialist Members of the Danish Parliament: US 
Go Home,” and held it up so the South Koreans and the American soldiers on 
the other side of the border could see it. 


Asbjorn Agerschou said he did not think fixed guidelines could be adopted 
for this kind of trip. 
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“And I do not think our little demonstration will be misused by North 
Korea. We had been in North Korea for 10 days and we in the delegation had 
told the North Koreans all along that we represented many parties. There- 
fore we too should be allowed to express our opinion,” said Asbjorn 
Agerschou. 


The invitation to North Korea was extended through the North Korean Embassy 
in Denmark and individual Folketing groups selected the people -to go on 

the trip, which was from 20 June to 4 July. It was the first time North 
Korea had invited a delegation cutting across political lines and there is 
‘another invitation for September. 


The Folketing members who went on this recent trip are: Bernhard Tastesen 
(S [Social Democrat]), Hans Erenbjerg (S), Jacob Lindenskov (S, represent- 
ing the Faeroes), Janne Normann (R [Radical Liberal]), Inge Krogh (KRF 
[Christian People's Party]), Yvonne Herlov Andersen (CD), Bent Stubkjaer 
Pedersen (DC [expansion unknown]), E. Askjaer Jorgensen (FRP [Progressive 
Party]), Anker Tang Sorensen (FRP), Anders Poulsen (V [Liberal]) and 

Helle Degn (S). 
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POLITICAL DENMARK /GREENLAND 


BRIEFS 


ECONOMIC RESEARCH PROJECTS STARTED--The state's Social Science Research 
Council will place speciai. emphasis on Greenland research in the next 

5 years and in that connection, three research projects will start during 
the summer to study Greenland business conditions. The projects, which 
have been selected in consultation with the Greenland Home-Rule adminis- 
tration, are expected to last from 1 to 3 years and the Research Council 
has appropriated 600,000 kroner for tem. A research team from the Roskilde 
University Center will look at business development in Greenland and will 
| investigate, among other things, the possibilities for a better utiliza- 
tion of the living resources there, such as fish and seals, which provide 
the foundation for the Greenland economy. Researchers from Aarhus Univer- 
sity will look into public influence over possible future oil and gas ex- 
traction in Greenland. [Text] [Copenhagen BERLINGSKE TIDENDE in Danish 
12 Jul 82 p 3] 6578 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


SCHMIDT ON COALITION WITH FDP, BUDGET, ECONOMIC CONCERNS 
Hamburg DER SPIEGEL in German 5 Jul 82 pp 23-29 


[Interview with Federal Chancellor Helmut Schmidt by Dirk Koch, Klaus Wirtgen 
and Paul Lersch of DER SPIEGEL in the chancellor's office in Bonn: "'The FDP 
Will Not Be Spared'"] 


[Text] Mr Federal Chancellor, 3 weeks of hard struggle over the so-called 
cornerstone data of the 1983 budget are now behind you. Are you convinced 
that the Bonn coalition of the SPD and FDP will now stay together until at 
least 1984? 





Schmidt: I don't want to make any forecast beyond 1984, but as for the time 
until the 1984 election let me quote Wolfgang Mischnick, who recalled in the 
night from 30 Jun2 to 1 July that the 1980 decision to continue the SPD-FDP 
coalition was meant to apply to the duration of the parliamentary term. 

There has been no change in that. It is also fully valid as far as the 
Social Democrats are concerned. I do not, however, ignore the fact that 
there are individuals in the FDP who would like to make a change and who also 
would have liked to make a change now. 


SPIEGEL: And would still like to make a change? 


Schmidt: That will certainly stay that way. Part of it is propagandist 
phrases alleging that the things which the two parties have in common have 
been used up. But now, one may say, it turned out that the opportunity of the 
1983 budget which these colleagues could have used for getting out not only 
was not used by a very sizable majority in the FDP but was not used despite 
the realization that there would not soon be another such opportunity for 
getting out. So I am very confident as far as the cohesion of the coalition 
is concerned. 


SPIEGEL: What do you base your confidence on? 


Schmidt: Not only in the economic, social and tax policy areas but also in 
the domestic policy, foreign policy and strategic areas, important 
consolidations of the joint course have developed which will last at least 
until the end of 1983. When I say "strategy," I use it here in the widest 
sense of the word, including trade strategy and disarmament strategy for 
instance. 
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SPIEGEL: Are you in a position to cite a statement made by FDP Chairman 
Hans-Dietrich Genscher during the negotiations which is comparable to what you 
have quoted Mischnick as saying? 


Schmidt: Mr Genscher stressed repeatedly that he wanted an agreement in order 
to continue the joint effort. And my friends and I did not understand it any 
other way either. 


SPIEGEL: It appears the chairman of the SPD is a little more skeptical than 
you, for he made it clear at the meeting of the SPD Bundestag deputies that 
no one could know whether the coalition now was “going to last until further 
notice or until 1984." Whom are the SPD deputies supposed to believe when 
they are asked in their electoral districts about the chances of the 
government surviving? 


Schmidt: I cannot confirm the words you quote Willy Brandt as having uttered 
at the meeting of the SPD Bundestag deputies because I refuse as a matter of 
principle to quote or leak at a third place any utterances which others have 
made behind closed doors. I do not have any inhibitions, however, about 
quoting what I myself said at the meeting. What I did was to quote some 
passages from the "Archive der Gegenwart" (Archives of the Present), issue of 
28 October 1966. 


SPIEGEL: A year rich in relevances. 


Schmidt: And that is why I selected it. 1--In the CDU-FDP government at that 
time, there were great difficulties at similar consultations in balancing the 
budget. The CDU/CSU in the government wanted tax increases. The FDP decided 
that there would be no tax increase to balance the 1967 Federal budget. 


2--After that the FDP ministers in the government nevertheless saw their way 
clear to agree to a compromise which, after all, provided tax increases for 
the 1967 budget of that time. 


3--The FDP Bundestag deputies then decided that the FDP Federal ministers had 
to resign. And these did so. : 


4--Herbert Wehner, acting as chairman of the SPD Bundestag deputies at the time 
(Fritz Erler was seriously ill), said on 27 October that the whole thing was 

a chess move in the coalition dispute designed to get rid of Erhard. To quote 
him verbatim, he said the SPD was "no stopgap." As its standard in the 

attempt at reshuffling the Federal government or forming a new Federal 
government, the SPD was going to use the question about insuring stability and 
growth at home and the question about the ability to act abroad. 


5--The CDU then passed a budget. The Bundesrat [upper house] rejected it. 
Shortly thereafter Erhard resigned. 


SPIEGEL: Did you too consider resigning Wednesday night? 


1 











Schmidt: No. The FDP was outside at that time, and it stayed outside for 3 
years. And the 1966/67 measures were much more incisive than they had been 
planned in the government together with the FDP. Recalling this, I said: 

If anyone wants to draw any parallels, let him do so. What Herbert Wehner 
Said at the time is also true today: Social Democracy is guided in its 
action by the criteria of stability and growth at home and by the criterion 
of freedom of action abroad. 


SPIEGEL: But you did not yet know at that time whether the FDP Bundestag 
deputies would accept your budget compromise, did you? 


Schmidt: As I said it I was handed a slip of paper. It was now midnight. 

With four votes against, the FDP had decided to vote for the basic framework 

of the cornerstone decisions. I had predicted in my speech that it would do 
so. The only thing I added was: You can see from this that one must not 
exaggerate historical parallels. The FDP has learned from its behavior at that 
time. You asked earlier what a Social Democratic deputy was supposed to say 

at home if he was asked. This is what he should talk about. 


SPIEGEL: Is he also supposed to talk about the fact that, just as in 1966, it 
would be possible today to form a government with the CDU/CSU if things do 
not work out with the FDP? 


Schmidt: No; I wouldn't go that far. One should not exaggerate historical 
parallels. 


SPIEGEL: We understand that as late as the evening of Sunday before last you 
were determined to have the whole operation go up in smoke. 


Schmidt: What you understand is nonsense. I have always been firmly convinced 
that no Social Democrat, let alone the Social Democratic chancellor of a 
coalition government, should do anything to let anything go up in smoke. 
Whoever has reported that is mistaken about the facts and about my own 
judgment. 


SPIEGEL: Is it true that this time you drew the lines more clearly as to what 
you would go along with. 


Schmidt: No. What is true is that for almost 2 weeks I patiently headed the 
general discussion in order to thoroughly cover every single question. In 
doing so I held back, knowing full well that in the end it would be up to me 
to wrap up a compromise package. Then, T..ursday week before last, I said: 
The time has come to cut the knot. 


SPIEGEL: What you said was: "I am sick of the drivel." 
Schmidt: That was a minor derailment--the only dne I indulged in, a quarter 
to midnight. No one took offense. On the contrary, my proposal, which 


consisted in now calling a halt, was accepted immediately. 


Six days later, Wednesday, I put on the table a compromise which 1) was 
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practical and 2) hurt both sides equally. And this proposal I then defended 
with determination. I consistently behaved in such a way as to make it 
possible for anyone to regard me as someone impartially standing above the 
dispute. 


SPIEGEL: We are sure you agree with us that a coalition is not just a cold 
alliance to serve a practical purpose but quite essentially depends on human 
agreement at least on the part of its leading representatives. 


Schmidt: Yes. 


SPIEGEL: Following the confrontations and following the sour taste that 
existed in the process, there has been widespread skepticism as to whether 
Helmut Schmidt and Hans-—Dietrich Genscher can make a joint new beginning in 
Bonn. 


Schmidt: I did not spread any sour taste. At no time were there any personal 
altercations, and certainly none between Mr Genscher and me. 


SPIEGEL: Is there still an adequate supply of mutual confidence between the 
chancellor and the vice chancellor? 


Schmidt: That has always existed afresh. Nor has it been diminished by all 
kinds of confrontations, including some hairy ones, in the course of almost 13 
years. There were also stages when I demonstratively took Genscher's side, 
even when he was still minister of the interior. I call to mind the terrorist 
massacre in Munich, when in an incredibly courageous way he went into the 
apartment occupied by terrorists. 


And it also happened while he was foreign minister. As well as the other way 
around. For example, at a government meeting only recently, he stressed the 
impression my speech before the United Nations in New York concerning 
disarmament had created throughout the world, praising the speech as such. 
There are many areas where without phoning one another we know instinctively 
what the other thinks and does in parallel. 


SPIEGEL: And yet not all that long ago you posed the question of confidence 
which upset him. : 


Schmidt: That may be true. There were also Social Democrats who were upset 
about that, not only the Free Democrats. 


SPIEGEL: One could notice that in the budget talks--if with anyone--you worked 
well with the leader of the FDP deputies, Wolfgang Mischnick. 


Schmidt: Not “if with anyone." That is like asking: "Is is true that you 
stopped beating your wife day before yesterday?" 


What is correct is that for Wolfgang Mischnick I have always had a feeling of 
friendship exceeding the bounds of a mere official relationship. 


h3 














SPIEGEL: Aren't there bound to be repercussions 4£ an FDP minister--Graf 
Lambsdorff--fairly publicly expressed the wish for a change? 


Schmidt: I took note of it. As long as the so-called government discipline 
in terms of the Basic Law and in terms of the agenda of the Federal government 
is not violated in the process, such things probably have to be put up with. 


SPIEGEL: Would you please tell us what advantages Social Democrats and, more 
importantly, Social Democratic voters may derive from the result of this 
budget marathon. 


Schmidt: It was no marathon. In 2 weeks we managed something which U.S. or 
European government parties failed to manage to do in many months. Nor did it 
mean the end of a single minister, let alone the whole government. 


SPIEGEL: Once more: What benefit is being created by this budget for the 
Social Democrats? 


Schmidt: The first question must be: What good does it do for the country and 
all citizens? And the second question then must be: Are there groups that are 
being placed at a disadvantage? 


And a third question may be this: What effect does it all have on the presumed 
supporters of the CDU/CSU, the FDP and the SPD? 


SPIEGEL: Okay, let us first talk about the country. 


Schmidt: The most important domestic problem confronting the country at present 
undoubtedly is the fight against unemployment--that is, stimulation of 
investment activity and of the economy as a whole. -I talked about these 
questions with 13 European prime ministers this past weekend. We all 

' basically face the same problems. 


For instance, the 10 heads of government of the European Community said last 
Monday that one cannot hope for an increase in investment activity unless public 
opinion and enterprises and management and labor are convinced that no 

further funds must be allowed to flow into consumption. 


Incidentally, it turns out that in a comparison of our economies, including 
Japan and the United States, the Federal Republic occupies one of the most 
favorable positions in the world in the forecasts of international institutes, 
be it the International Monetary Fund or the OECD or the EC Commission in 
Brussels, with a real growth of 3.5 percent being anticipated for 1983. 

Apart from Luxembourg, we rank lowest in unemployment estimates. 


SPIEGEL: The same is not true of government expenditures, however. 


Schmidt: There our picture is not quite so favorable. France is a little 
better off than we are in 1982, with the deficits of the Laender and 
municipalities of course being included in this country; and Britain is clearly 
in a better position than we are. 














But Britain and France too were among those who decided in Brussels that we 
must reduce consumption. In France, almost simultaneously, deep cuts in 
government expenditures were decided, deep cuts in pension-and-unemployment 
insurance. It led to a change in social ministers there. 


SPIEGEL: But with the Brussels declaration you have not yet done anything 
about unemployment. 


Schmidt: We do not -have a handle on unemployment by any means. It depends 
above all on the state of the world economy and the international level of 
interest rates. I have before me here a comparison of government deficits in 
the United States and in Germany. In the last year before the second oil 
price crisis, the 1978/79 budget year, the deficit in the United States was 
not quite 28 billion dollars, whereas in this country it was 26 billion 
deutsche marks. By now the U.S. deficit has become 4 times as big--more than 
103 billion dollars. In this country during the same period the deficit has 
probably increased only from 26 to 34 billion deutsche marks this year, 1982. 


What matters now is not to let it go up further next year, 1983. Because 
government deficits mean that the government goes to the money market and 
borrows money. The fact that the U.S. Government today is borrowing 4 times 
as much money as only 4 years ago is the reason for the incredible rise in 
the rate of interest in the United States. The rate of inflation in the 
United States meanwhile is almost as low as in this country; so this is not 
where the reason lies. 


In order not to slide into such interest rates as prevail in the United States, 
we have limited government deficits, and we are limiting them again in this 
decision. As a result we have been able to make do with 9.5 percent interest 
in Germany despite the fact that in the United States the rate of interest has 
again risen to 17 percent. If we had rates of 17 percent in this country, 
there would be no investment activity at all. 


SPIEGEL: Aren't you relying on too optimistic expectations of growth? 
Schmidt: Our own forecasts are less favorable than the ones made concerning 
us by the three mentioned international bodies. Graf Lambsdorff has rightly 


said that the Germans tend to behave like hypochondriacs: they incline toward 
economic pessimism. | 


Either is feasible--a better or a worse development. If--for example, as a 
result of a lengthy U.S. high-interest policy--things should turn out worse, 
I support the view of the president of the Bundesbank [FRG central bank], who 
said that in that case one would have to put up with a resulting somewhat 
higher deficit. 

SPIEGEL: In other words, one financed by greater indebtedness after all? 


Schmidt: In such a case, yes. 


SPIEGEL: Who will have to bear the cost of the 1983 operation? 
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Schmidt: It is clear that all employers because of the greater contribution 
to unemployment insurance are being asked to come accross with a further 
quarter percent of fringe benefit costs, which they will have to retrieve 

via the price of their products. Secondly, it is clear that employees, 
insofar as they are subject to unemployment insurance contributions, will have 
to have a quarter precent of gross wages deducted additionally. Both will 
have to bear the additional burden. 


Third, it is clear that pensioners will have to bear an additional burden. 
An old intention is being realized a little sooner: starting in 1983, they 
will have a 1 percent deduction for health insurance. 


Fourth, there will be an effect on soldiers, students, persons in training and 
unemployed insofar as later, when they retire, they will receive a somewhat 
smaller pension for the period of their armed or reserve service or their 
training or their unemployment. 


Fifth, persons insured in obligatory health insurance--a great many million-- 
will also be affected. In the future they will have to pay DM 2 rather than 

DM 1.50 for any prescription. They will no longer get any prescriptions for 

medication against cough, colds, laryngitis, seasickness or constipation. 


SPIEGEL: Are those not illnesses? 


Schmidt: It is remarkable what has been approved in the way of prescriptions 
in the past. For laxatives 120 million, for medication against travel ailments 
60 million, against cough, colds and laryngitis 300 million and for 
disinfection of the mouth and larynx DM 100 million. In plain language, 
mouthwash. Mouthwash by prescription; surely that is going too far. 





SPIEGEL: In addition it was decided for people to contribute themselves to 
the cost of hospitalization and health resort cures--something that has been 
anathema as. far as the Social Democrats are concerned. 


Schmidt: Those affected would also have had to pay for their food at home. 


SPIEGEL: Precisely the DM 5 contribution to hospitalization costs probably was 
one of the most controversial points in the entire coalition negotiations. 
Until the last moment the Social Democrats and you were unwilling to accept 
this point. 


Schmidt: -Not I. Do you have to reproach me for everything you have heard in 
a hall somewhere? | 


SPEIGEL: The Social Democrats, then? 


Schmidt: No, that is not true either. There were individual ones. But I 
must also say that, for example, sixth, certain categories of civil servants 
are worse off than previously as regards tax consideration of expenditures 
made with a view to their future existence to supplement their expected civil 
servant's pension. 
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And, seventh, we are reaching out for the so-called tax oasis. People who 
invest part of their income on some Caribbean island or other in order to get 
enormous writeoffs from there which to this day are deducted from taxable 
income, or for farms somewhere in the United States, or procure writeoffs 
from condominiums from their taxable income--all those are hit hard. It is 
to be hoped that they will not find new loopholes. 


SPIEGEL: Does this satisfy the needs of social justice as far as your package 
is concerned? 


Schmidt: Not sufficiently. In addition, the approximately 150,000 married 
couples with top incomes where the wife has no or hardly any income are hit 
hard, reducing the benefit of so-called tax splitting by DM 4,000 in the 
maximum case--from a top of DM 14,000 to a top of DM 10,000. Already in the 
category of the income of Federal government ministers this leads to losses 
of a few thousand deutsche marks. 


SPIEGEL: The CDU/CSU can reject this change in the law in the Bundesrat. 


Schmidt: I think it is very difficult for Mr Stoltenberg, Mr Albrecht, Mr von 
Weizsaecker, Mr Zeyer or Mr Spaeth to say: We will not have the 150,000 top 
earning married couples in Germany affected this way. 


SPIEGEL: That is what you thought in the case of the funding of the 
investment supplement as well. Before the election campaign in Lower Saxony, 
the CDU rejected the rise in the value-added tax. 


Schmidt: If you like to argue with me, let me tell you that a rise in the 
value-added tax would have affected everyone. Here only the 150,000 top 
earners are affected by us. That is quite a different matter. I am really 
anxious to see whether someone will have the chutzpah to reject it. On the 
other hand, I will not make the mistake of failing to talk about it carefully 
with the Land governments in the Bundesrat. 


SPIEGEL: Back of the splitting, as you admit yourself, is the question of 
whether the CDU/CSU will give its consent in the Budesrat. The start in 
people's contributions to health insurance is a matter that has been settled. 


Schmidt: And what is your question? Whether I intend to abolish the 
Bundesrat ? 


SPIEGEL: Whether Social Democrats are not bound to feel at a disadvantage 
because of the result. 


Schmidt: They need not. They have to enlist support for the result. And if 
they want to help a little to see to it that everything jells, it will be 
desirable in Hesse not to elect Mr Dregger or those who want to help Mr Dregger 
to come to power. 


SPIEGEL: You have mentioned a large number of people who are affected by the 
economy measures or by the tax increases. Don't you have to be afraid that 
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these reductions in income will weaken demand, with the result that the 
decisions have a deflationary effect? 


Schmidt: In the tax area I explained to you that high income groups with 
enormous tax advantages are of course affected more to a greater extent, both 
absolutely and relatively, than the man-in-the-street. This is only a small 
reduction of overall demand, however. There may also be people who remain 
unaffected because they in fact have not been taking advantage of these tax 
reductions to reduce taxable income. 


Of course the deduction of a quarter of a percent from gross wages also 
represents a reduction in demand, but its effect is minor. 


SPIEGEL: The Free Democrats have attained their aim of keeping net | 
indebtedness under 30 billion, and the rate of growth lower than that of the 
previous budget. If inflation is taken into account, the result is in fact 

a shrinking in real terms. Is that the right policy for fighting unemployment? 


Schmidt: As long as I had any say, it was not possible to extend net 
indebtedness to 30 billion or more. As chancellor, I would have rejected this, 
because without a further lowering of interest rates there can be no 
investments at all. Investments in the United States are stifled by the 
enormous government deficits and the rise in interest rates. I would not want 
that to happen here in Germany. : 


SPIEGEL: Some people in your party demanded higher credits to finance public 
investments. 


Schmidt: It would be of no benefit to the German economy if the German 
Federal deficit had been set at 38.5 rather than 28.5. To be sure, we would 
thus have been able to aiso finance additional investment expenditures. But 
I suspect that instecd the major part would have been put into maintaining 
past monetary payment laws (because this happens to be the direction of 
political pressure from all sides), and some part of it perhaps into 
additional investment expenditures. Only, this would lead to German interest 
rates exceeding 10 percent. And 1 percent of interests amounts to 6 billion 
marks' worth of costs. Elsewhere, among enterprises, investments therefore 
would decrease instead. 


SPIEGEL: That means that on this point you are taking a diametrically 
opposite view not only from leftists in the SPD or from the German Institute 
for Economic Research but also from a man like Herbert Ehrenberg, whom at 
one time you got to join your government because of his economic expertise. 


Schmidt: What counts, as far as I am concerned, is not to establish with 
whose views I differ somewhat; what counts is to do what my own conscience 
(and I am not here without some experience) bids me do. You see, it is no 
coincidence that apart from Luxembourg, Germany comes off best in 
international comparisons. Nor is it an indication that we have been on the 
wrong track so far. 
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Whoever wants to finance greater investments in the Federal government either 
had to finance them by further curtailing current consumption-oriented 
Federal monetary expenditures, as is happening now, or has to finance them 
through higher fees or taxes. 


Higher fees and higher taxes I do not consider defensible at present, however. 
Personally, I think that a rise of a quarter percent twice in unemployment 
insurance contributions is the maximum that is tolerable at present. And 
deeper cuts in current Federal expenditures--particularly social expenditures-- 
I do not consider necessary. 


No worker can take on the burden of buying a rowhouse if mortgage rates are 
as high as they are today. Therefore, no rowhouses--no individually owned 
homes, as they say in highflown jargon--are being built. In other words, 
interest rates must come down, and there must be even greater government 
subsidies in all kinds of areas. 


SPIEGEL: How do you account for the fact that--your policy notwithstanding-- 
the SPD and the FDP are losing voters to the CDU/CSU? 


Schmidt: The phenomenon is the same in almost all countries of the West--with 
the exception of Britain. In economically troubled times, people tend to 
think that a different government might cope better with the difficulties. 


A switch toward the CDU is not as clear as the disappointment over the fact 
that the parties which people voted for in the past have been unable to 
guard Germany against the effects of the world economic crisis. The CDU is 
without a concept. And if someone comes up with a concept, Dr Kohl sees to 
it that it is quickly reduced to pulp again because he would like to remain 
without a profit as far as fiscal and social policy is concerned. He is 
afraid that otherwise the voters who have turned away from the SPD or the 
FDP will not turn toward him. 


SPIEGEL: Surely the Hamburg election result was a receipt for the failure of 
the FDP and SPD? 


Schmidt: The SPD was affected more than others there by such affairs as that 
of Neue Heimat. The indecisiveness of the Hamburg FDP certainly had 
something to do with its failing to reach the 5 percent limit by 0.1 percent. 
If you look at the City of Munich, for example, I can predict for you today 
already that the election result will not be exactly delightful for the 
Social Democrats in the Bavarian Landtag election campaign in that city 
likewise for reasons which have nothing whatever to do with the Federal 
Republic. Parties which argue among themselves within earshot of the public 
simply are no great attraction for the voters. In such cases they need not 
necessarily vote for another party but will stay at home. 


SPIEGEL: Federal policy plays a large part there. 


Schmidt: I was not just referring to Munich. It is also true as far as the 
FDP is concerned. It is also true as far as Social Democracy is concerned. 
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SPIEGEL: And between the SPD and the FDP as well? 

Schmidt: Right. I am against such public arguments. i 
SPIEGEL: But they have occurred since the 1980 election. 
Schmidt: Yes, but you did not see me take part in them. 


SPIEGEL: Do you think it is wrong for the Bonn coalition in each instance to 
want to place the advantage of there own party above:the common advantage of 
the whole alliance? 


Schmidt: My answer is yes. I especially consider it wrong if the purpose of 
one's party is not actually served but only seems to be served. 


SPIEGEL: Are you thinking of Mr Genscher? 


Schmidt: If you had related the question to Mr Genscher, I would not have 
answered it that way. I would have... 


SPIEGEL: ...objected to these imputations and judgments. 
Schmidt: I would not dream of judging individual members of the coalition. 


SPIEGEL: What kind of stand do you plan to take in the Hesse election 
campaign now that Holger Boerner is running against the FDP while you in Bonn 
are remaining on Genscher's side? 


Schmidt: Half a year or 9 months ago I agreed with the chairman of the FDP, 
the deputy of the federal chancellor, that we would fight in Hesse side by 
side. 


This Mr Genscher now unfortunately is being prevented from doing, because his 
Hesse party friends have made a decision different from the one he had foreseen. 


SPIEGEL: To vote for Dregger in order to support Schmidt. 


Schmidt: Whether in Hamburg, in Lower Saxony, in Hesse or in Bavaria, I will 
support the policy I pursue here in Bonn. In doing so, I base myself on the 
Social Democratic and Free Democratic Bundestag deputies. It is my impression 
that Holger Boerner for a number of years pursued a policy in Hesse which was 
running parallel to the SPD-FDP policy in Bonn. If his Hesse coalition 
partners desert him now, they will have to bear the responsibility for the 
results and consequences. I have no intention to spare them. 


SPIEGEL: Do you hope that the Hesse FDP will stay under 5 percent? 
Schmidt: The Hesse FDP is a wobbly party and must bear the consequences for 


that, and these may be that it will drop below the 5-percent limit. I would 
not wind any wreaths for it on that account. 
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SPIEGEL: Are you setting your hopes on the Greens in Hesse? In Hamburg the 
Greens and Alternatives have just now supported Mayor von Dohnanyi. 


Schmidt: Whoever votes for the FDP in Hesse votes for Mr Dregger. Whoever 
votes for the CDU there votes for Mr Dregger. Whoever votes for the Greens 
weakens Social Democracy and helps Mr Dregger. I do not derive any hope 
from a rise of the Greens in Hesse. 


That has nothing to do with Hamburg. The Greens differ greatly from one Land 
to another. And they are in the process of maturing--a process whose 
duration and whose result cannot be predicted. It would really have been 
funny if in Hamburg the Greens, together with Mr Kiep, had wanted to express 
their lack of confidence in Mr Dohnanyi. In Hesse the Greens will have to 
make up their minds on whether they want to deprive Boerner of votes. 


SPIEGEL: What is your general stand on the relationship between the SPD and 
the Greens? 


Schmidt: The Greens are not yet a uniform party, and perhaps will never 
become one. In some parliaments the Greens say that they want to cooperate 
constructively in the parliamentary work, in other Land organizations they 
put their stake on total confrontation. In yet others they speak of 
"fur.dameatal opposition." In Baden-Wuerttemberg they want dwarf schools. 
In Bremen they are making cuts in the social sector jointly with the CDU. 
In Berlin they cannot make up their minds to condemn violence. 


SPIEGEL: Boerner does not have a chance to attain an absolute majority. Is 
he supposed to forgo coming to power rather than cooperating with the 
Greens if it comes down to it? 


Schmidt: I consider that premature and wrong. I recall a national policy 
example from summer 1972. Contrary to all polls of July, the SPD-FDP 
coalition and the then federal chancellor, Willy Brandt, scored a triumphal 
success in the fall of that year. Don't advise politicians to be guided by 
opinion polls. 


SPIEGEL: The secret of 1972 was Ostpolitik [policy of accommodation with the 
East]. Are you seeing a similarly attractive topic developing by September? 


Schmidt: I am not the man to handicap the election campaign for the Hesse 
minister-president. You have to ask Holger Boerner that question. He knows 
what he wants. 


SPIEGEL: You have said on various occasions that the FDP has an alternative 
for governing--namely, the CDU/CSU--whereas the SPD unfortunately does not 
have any such thing for the time being, and that this situation has to be 
looked into. Do you want another grand coalition? 


Schmidt: I did not say it quite that way. I drew attention to the fact that 


the FDP thinks it has two potential coalition partners and that we Social 
Democrats are not in the same position. Separately from that, I pointed out 
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in a different context that in light of the already existing majority of CDU 
and CSU Laender in the Bundesrat we ought to seek a more businesslike 
relationship with their Land governments. 


In principle I would not regard grand coalitions as something indecent. I can 
see very well why supporters of the FDP, who may include you, would like to 
portray it as something indecent. 


SPIEGEL: And how come? 


Schmidt: Well, I can polemicize in turn for a change. You are using many 
questions for polemical purposes; so surely I can give a polemical answer for 
a change. 


SPIEGEL: Do you see a coalition between the SPD and the Greens in Bonn? 


Schmidt : Until 1984 I don't see any Greens in the Bundestag. And surely we 
can wait and see whether a green makes it in 1984. 


For a start I would like to know whether the Greens are for or against 
violence. For a start I would like to know what their opinion is about 
disarmament policy. Perhaps a few Greens will make it in 1984, perhaps not. 
That will also depend on whether the Greens will answer these questions by 
then. 


SPIEGEL: The present parties suffer from the problem of having too widespread 
wings and, to that extent, not letting any clear political fronts become 
visible any longer. 


Schmidt: As for the latter, you are right. If things continue a little 
longer, the CDU and the CSU, Mr Kohl and Mr Mertes, will go so far as to 
claim that they have invented Ostpolitik. 


SPIEGEL: What is your attitude toward the fact that some people feel they have 
something in common with the CDU while others feel attracted by the Greens? 


Schmidt: Why should I break my head over it? My political reputation among 
the German people is higher than that of anyone else also as far as the Green 
voters are concerned. 


As regards possible common causes with the Greens, they by and large concern 
environmental policy. But in that respect I am quite content with the common 
features of the FDP and SPD, reflected particularly in the person of the 
Federal minister of the interior, who bears the main responsibility for 
environmental policy. 


SPIEGEL: Do you continue to be prepared to be once more the SPD candidate in 
1984? 


Schmidt: At a discussion of Social Democratic parliamentarians I said I was 
wondering whether one ought not to frighten the CDU by announcing my renewed 
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candidacy for 1984. I definitely want to stick to that. 
SPIEGFL: Is that a backing down? 


Schmidt: It is no backing dow. I am repeating something I have said. If 
you have been told something different, it is not my fault. 


SPIEGEL: But later you clearly confirmed your readiness. 


Schmidt: I confirmed it the way I had said it. I am confirming it now for 
the third or fourth time. You journalists hear something somewhere with your 
left ear and then tell it to someone else into his right ear. He then writes 
it down and prints it, and by that time it has been twisted twice. And now 
DER SPIEGEL asks the question, and it is twisted a third time. 


Today, in mid-1982, the decision is not being made as to who will be the 
election campaign team and the leading candidate of the German Social 
Democrats to go into the 1984 election campaign. The decision will be made 
later in 1983 or early in 1984. And it will not be made by me but will 
certainly be made at a Social Democratic party congress. There I have a vote, 
and there I will also speak. But I don't dream of arrogating to myself a 
role to which I am not entitled in a democratic party. 


SPIEGEL: Thank you for this interview, Mr Federal Chancellor. 
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POLITICAL FINLAND 


CONSTITUTIONAL PARTY CONGRESS HOPES FOR RETURN TO EDUSKUNTA 
Helsinki HUFVUDSTADSBLADET in Swedish 20 Jun 82 p ll 
{Article by Erik Appel] 


[Text] The Constitutional Party does not intend to throw in the towel. "It 
is better to die with one's boots on" was the watchword at the party's fifth 
congress, at which Georg C. Ehrnrooth was unanimously reelected chairman. It 
was also unanimously decided to continue the party's activity and to concen- 
trate on getting at least one representative elected in the next parliamentary 
election. Georg C. said: "It is the voice of conscience." 


So there is no mood of defeat in the lilliputian party. 


On the whole, there was agreement by the congress that the party should con- 
centrate its efforts in the party chairman's district in Helsinki, especially 
Since the invitations to combine election campaign efforts with the SFP [Swed- 
ish People's Party], the Finnish Christian League, and the Finnish Rural Party 
would not be accepted. 


a 


x 


There was a little disharmony on that question. One voice from Kuopio com- 
plained, for example, about the excessive concentration on Helsinki, and Prof 
Axel Grandell from Turku stated that it was important to run candidates in as 
many districts as possible, even though the forces would be concentrated espe- 
cially in Helsinki. 


He said: “Voices of protest are also important." He felt that protests should 
again be directed against party subsidies and political appointments. 


"Relocation" 


That was the only point at which the party machinery squeaked a little. Every- 
thing else went like clockwork. There was wide agreement among the 100 or so 
delegates from 10 electoral districts--some even came from Kuopio, and they 

all came at their own expense. 


The chairman was reelected by acclamation, and there was also the greatest 


unanimity in electing Prof Inna Koskenniemi from Turku as first deputy chair- 
man and airline captain Borje Hjelm from Espoo as second deputy chairman. 
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That was how the party leadership was “relocated” to the provinces, while at 
the same time a woman entered the party's top leadership, according to the 
election committee's chairman, Onni Honkasalo from Turku. 


There was also complete unanimity in electing the party delegates who will 
choose the remaining members of the party board late this fall. 


Elected to succeed Peter Kankkonen as party secretary--also unanimously--was 
first master Panu Toivonen, who for quite a long time has already been taking 
care of the party secretary's duties on a temporary basis. 


Social Conservatism 


The unity at the congress was so great that the Committee on Resolutions, 
chaired by Irina Matvejews, took 2 minutes to adopt a position on the resolu- 
tion, which had already been drawn up. 


The Constitutional Party says in that resolution that it considers it its duty 
henceforth to offer the voters an alternative, in the spirit of the parliamen- 
tary democracy of Western countries, that will emphasize social responsibility 
and economic liberalism. 


The reason is that in their programs and in the policies they pursue in prac- 
tice, the leading parties have begun to resemble each other more and more, 
with the result that a real alternative is needed. 


The Constitutional Party will therefore be able to offer it. Perhaps the 
nature of that alternative was not made completely clear. On the one hand, it 
is a rightwing party according to its [Swedish] name (which, in Ehrnrooth's 
Opinion, the National Coalition Party no longer is--he says only parts of it 
are), but on the other hand, it is not an extreme rightwing party. 


Kaj Schichmann of Helsinki wanted to describe the party as a social conserva- 
tive party that combines the best of conservatism and the best of social de- 
mocracy. 


Altruism 


The party congress could also take pride in the fact that it was the only non- 
socialist party to have altruistically supported the presidential candidate 
who has now been approved by 87 percent of the Finns. 


That did not come about without a hitch. The Kuopio district refused to join 
in, and Olli [spelling variation as published] Honkasalo from Turku said openly 
that he was critical of the fact that the party would back a Social Democratic 
candidate. 


He has now officially apologized to the chairman for that criticism of his. 

He also gave assurances that the great majority of those who had been critical 
in the beginning are now convinced that the party leadership acted correctly, 
even if the party did not win any election victories as a result--quite the 
opposite. 
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"But it is a matter of quality, not quantity. The Constitutional Party is a 
body of picked troops that the country needs." 


Workers Movement a Cornerstone 


The Social Democratic Party got a high rating at the party congress, at least 
in its Bernstein vintage. 


Newly elected secretary Panu Toivonen said: "The democratic workers movement is 
a cornerstone of our society." 


The new president received effusive praise. He has fulfilled the party's 
hopes for impartiality and a democratic temperament. The party's main goal in 
the struggle for a stronger democracy has been achieved through Koivisto's 
election as president. 


No More Sheep and Goats 


Chairman Ehrnrooth said that "the atmosphere for debate, which was oppressive, 
has now become refreshing.” He said that only the hardline Communist wing now 
Supports foreign policy "branding" and that citizens are no longer divided 
into sheep and goats on the issue of foreign policy. 


Ehrnrooth said: “In contrast to the slander still being spread during the elec- 
tion campaign by the parties following the Kekkonen line, people have now seen 
that the foreign policy did not stand and fall with one man, so now that we 
have a new president and the Center Party's Kekkonen line has lost its foot- 
hold, we should increase national security by taking care of the foremost needs 
of.the Armed Forces." He said this also means that the buildup of emergency 
stockpiles and civil defense should not be disregarded. 


Ehrnrooth said the benefits of Finnish economic policy have been exaggerated. 
Taxes have increased, and the fight against inflation has been unsuccessful. 


Ehrnrooth described the National Coalition Party as a "middle party” and said 
that the internal conflicts among the Communists can be compared to “the non- 
socialist backbiting of the Social Democrats and the Right over the Soviet Union 
that went on during the Kekkonen line's ‘Sturm und Drang' period." 


Abolish Radio and TV Monopoly 


In preparation for the coming election campaign, the party leadership has drawn 
up a program of goals for the government and Parliament. 


Among other things, its program demands that the radio and TV monopoly be abol- 
ished, that rental apartments be made tax exempt, that high-interest accounts 
be established for long-term deposits, that the public administration practice 
economy, that inflation be checked, and that tax progression be reduced. The 
party also favors shifting the main burden of taxation to indirect taxes. 


The party congress was over ina hurry. By 1430 hours, the participants were 
ready for the final number: the national anthem, sung in unison. 
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CENTER PARTY CONGRESS PASSES RESOLUTION AGAINST NUCLEAR ARMS 
Helsinki HUFVUDSTADSBLADET in Swedish 21 Jun 82 p 12 
{Article by Jan-Anders Ekstrom and Stefan Lundberg] 


[Text] Rovaniemi--Early on Sunday morning, the 59th Center Party Congress 
nailed an eight-point program of goals into its resolution on domestic policy 
and declared that the party's participation in the next government would de- 
pend “decisively”® on the degree to which the new government commits itself to 
implementing the party's program. In the same resolution, the Center Party 
also declared its support for a broader-based government in which the SDP 
[Social Democratic Party] and the Center Party must continue to constitute the 
elements farthest to the right. 


The Center Party feels, however, that even a government consisting of the Cen- 
ter Party and the Right is possible, provided that it is dominated by the Cen- 
ter Party and prepared to implement a Center Party-oriented program. 


According to the resolution, it is also assumed that the Center Party will pur- 
posefully continue its efforts to unify the forces in the middle. The Liberal 
People's Party, whose association with the Center Party was unanimously ap- 
proved on Saturday without debate or any other fuss, is welcomed and urged to 
continue its active work on behalf of its own ideals. 


President Urho Kekkonen's great contribution is strongly stressed in the reso- 
lutions passed at the party congress. The resolutions on foreign policy and 
domestic policy begin with respectful words concerning the former president's 
life work. 


And the first point in the eight-point program states that "Kekkonen's line 
must be continued unflinchingly." The other seven goals are listed under the 
following headings: the high unemployment level must be eliminated; the rural 
areas must be saved; regional inequalities must be eliminated; the environment 
in which we live must be kept healthy; the situation of families with children 
must be improved; small business must be encouraged; and democracy must be 
expanded. . 


Under those headings, the party's demands are explained in greater detail, but 
only rarely in unambiguous and specific terms. 
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Concerning the Paasikivi-Kekkonen line, it is said that that line “should be 
implemented as it was under President Urho Kekkonen's leadership in recent 
years." 


To combat unemployment, it recommends a policy that will "safeguard the busi- 
ness community's requirements." More specifically, it calls for greater oppor- 
tunities for voluntary part-time work, a reorganization of the system for fi- 
nancing social security so as to favor labor-intensive firms, the abolition 

of APL [Workers Pension Law] premiums paid by persons under 23 years of age, 
and a concentration on self-sufficiency and energy. A “selective” reduction 

in working hours is also a possibility. 


"Abolish Road Fees" 


The party wants to save the rural areas by preparing an “effective program of 
measures," safeguarding the farm population's income level and social security, 
and concentrating on agriculture's ancillary industries. Regional inequalities 
should be eliminated by equalizing local taxation and electricity rates. The 
collection of road fees should be discontinued completely, with society taking 
responsibility for the maintenance of private roads. 


For the purpose of insuring a healthy environment in which to live, the Center 
Party wants to step up the monitoring of pollutants that are a threat to the 
health of the citizens and also stiffen environmental protection regulations 
in general. Plans for green belts should be prepared for all cities and other 
densely populated areas. 


Families with children should be aided by expanding the system to include sub- 
Ssidies for home help for all families with children under 3 years of age. 
Wages paid to domestic employees should be partly tax deductible. The fourth 
phase of the pension reform should be implemented as a direct continuation of 
the phases already completed, and in addition, steps should be taken to reduce 
excessive pensions. 


The Center Party wants to promote small business by eliminating local taxes 
based on assessment and by cutting down on the red tape that burdens business 
firms. Small firms and family firms should be encouraged by the granting of 
trade permits. 


"Union Democracy" 


On the subject of increasing democracy, the Center Party wants to safeguard 
Parliament's position as the highest organ of government, introduce direct 
elections for president, and decentralize the decisionmaking process by trans- 
ferring it from the central government agencies to the intermediate and local 
levels of administration. According to the Center Party, democracy in the 
labor union movement should also be expanded so that all members have an equal 
opportunity to exert influence. Union dues should not be used for party- 
political purposes. 
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To finance its program, the Center Party feels that “other spending should be 
trimmed to the extent possible." If it becomes necessary to increase taxes, 
under no circumstances should that be done by increasing direct taxes. In- 
stead, there should be "a bold shifting of the burden of taxation to indirect 
taxes." The Center Party also feels that the sales tax system should be re- 
vised. 


Empty Hall 


The party congress approved its resolution early on Sunday morning, when there 
were hardly any delegates at all in the Lapland Sports Institute's big hall, 
which was being used as the meeting hall. When the deliberations were actu- 
ally scheduled to start, there were only 30 people in their seats in the hall-~ 
out of a total of just over 2,700 official delegates to the congress. The 
proceedings were delayed for half an hour, but during those 30 minutes the 
number of those present increased to no more than 100 or so. 


The result was that there was no debate to speak of concerning the proposed 
resolution. There was one delegate from Hirvensalmi, however, who called for 
the development of a handy machine for crushing stone on farms. That surpris- 
ing request was recorded in the minutes and referred to the party board for 
further study. 


Tough Conditions 


In his concluding speech, party chairman Paavo Vayrynen commented on the 
domestic-policy resolution by saying that the Center Party's demands were 

stiff ones and that the other parties would surely find it hard to accept parts 
of them. The Center Party's objectives should show up clearly in government 
policy, otherwise there will be no participation in the government by the Cen- 
ter Party. 


He pointed out, however, that people on both the left and the right have moved 
closer to the middle, at least in recent political speeches. According to 
Vayrynen, we will now get to see whether their words will be backed up by the 
policy actually adopted. He said that discussions on that subject will be 
held within the next few months. 


As a kind of argument in favor of Social Democratic participation in a govern- 
ment that has opened out toward the Right, Vayrynen mentioned that during 
President Kekkonen's last year in power, the SDP and the Center Party were 
responsible for foreign policy. "That is how it will be in the future," he 
said, and he claimed that the Center Party is "an irreplaceable support for 
the president" in the latter's implementation of the Paasikivi-Kekkonen line. 


The invitation to apply in practice a policy inspired by the middle is ad- 
dressed chiefly to the National Coalition Party, but also to the Social Demo- 
crats. The National Coalition Party has presented itself as a "center-right 
party." For his part, SDP chairman Kalevi Sorsa said in a recent interview 
that he favored a policy of decentralization. 
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"No New Mergers" . 


There was considerable speculation in party congress circles that Vayrynen's 
“next project” would be to also merge the Finnish Christian League with the 
Center Party. The resolution on domestic policy also calls for continued uni- 
fication of the forces in the middle. Paavo Vayrynen himself, however, has 
said that no new mergers are in sight. 


In any case, he described Esko Almgren, the Christian League's new chairman, 
as a man who clearly leans toward the middle, and he expressed the belief that 
cooperation with the Christian League could now be increased. Even so, the 
Center Party, the Liberal People's Party [LFP], and the Swedish People's 
Party will continue to constitute the “core of the middle parties." 


Deputy Chairman Post for LFP? 


In answer to a question as to how the LFP's unanimously welcomed representation 
in the Center Party's top leadership ought to be handled, Vayrynen said that 

in his personal opinion, it would be desirable for the Liberals to take one of 
the deputy chairman posts: "It would be important for the Liberals to hold vis- 
sible positions in the party. But a decision to that effect cannot be made un- 
til the next party congress, which will be held 2 years from now in Savonlinna.” 


Isolation of Waste Incinerators 


In a somewhat special statement, the Center Party Congress also demanded that 
the law on waste treatment and the clean air law be amended to include specific 
rules on the distance that must exist between built-up areas on the one hand 
and trash dumps and waste incineration facilities on the other. Regulations 
are also needed concerning the purification of flue gas. 


"Nuclear Weapons a Crime Against Humanity" 


Rovaniemi--In the resolution on foreign policy as approved at its congress, 
the Center Party expresses itself very strongly on the subject of nuclear 
weapons. The resolution says that “nuclear weapons must be viewed as a crime 
against humanity." 


According to the Center Party, opposition to the nuclear arms buildup is there- 
fore a task that "unites all humanity." The party thus gives its backing to 
the peace movement, viewing it as a genuine expression of the will for peace 

in all countries. 


The Center Party strongly emphasizes that it wants to stick to Kekkonen's 
foreign policy line, and it takes it for granted that everyone will treat that 
line with the appropriate regard and conscientiousness. Concerning the Friend- 
ship, Cooperation, and Mutual Assistance Pact, the Center Party says, among 
other things, that it should be extended in plenty of time before its current 
term expires. The pact as such should not be changed. In the Center Party's 
opinion, efforts to establish a nuclear-free zone in Scandinavia should con- 
tinue to be an urgent and central task as part of Finland's foreign policy. 
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Another central task in the future should be to try to improve the situation 
in developing countries. Finland's aid to developing countries should be in- 
creased before 198 [copy not clear] to the level established by the United 
Nations. 


Within the framework of its aid to developing countries, Finland should lay 
particular stress on the promotior of agriculture and the development of rural 
areas. It is also stated that in its aid to developing countries, the Finnish 
Government should strive to promote small-scale "soft" technology that the 
citizens can master. The government should therefore also support the devel- 
opment of such technology in Finland. 
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CHRISTIAN PARTY'S NEW CHAIRMAN COMMENTS ON STANDS 
Helsinki HUFVUDSTADSBLADET in Swedish 22 Jun 82 p 4 


[Report on interview with Esko Almgren, chairman of the Finnish Christian 
League, by Erik Appel; date and place not specified] 





[Text] The Finnish Christian League is a middle party, but one that does not 
cooperate permanently with the middle parties--only in election alliances and 
on specific issues. 


Esko Almgren, the Christian League's newly elected chairman, says: "That is 

our line for the time being." He does not exclude the Social Democrats as 

possible partners in setting up a government, but the People's Democratic 

League is ruled out. ‘ 


Does that mean for the time being? 


Almgren answers: “Yes, because one never knows how the world and political 
realities are going to change. But that is our line for the time being." 


There has been talk that Almgren wants to lead the Christian League into the 
middle party delegation, but nothing is going to come of it, at least for the 
time being. Nor of the association desired by the CP [Center Party] along the 
lines of that entered into between the CP and the Liberal People's Party. 


Almgren says: "We want to remain independent." 


But how is it possible to make a middle party out of the Christian League, 
which of course carries a very heavy conservative and rightwing cargo in its 
boat? 


Almgren answers by pointing to the SFP [Swedish People's Party]. That party 
also has its rightwing, represented by Ingvar S. Melin and others, but it is 
still regarded as a middle party. So, he asks, why can't the Christian League 
also be a middle party as far as its general line is concerned? 


Why the middle and not the National Coalition Party? 
Almgren answers: "By no means do we wish to underrate the National Coalition 


Party Or cooperation with it, but our party wants to build itself an image as 
a middle party." 
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Social Democrats Yes, People's Democrats No 


So it is getting to be a little crowded in the middle. The National Coalition 
Party's expansion and its broad membership roster make it necessary for the 
small parties to stand out clearly--the Christian League in the middle and the 
Constitutional Party on the right. 


Almgren personally began his political career in the National Coalition Party. 
He represented that party on the Kotka City Council from 1966 to 1975. Six 
months before the parliamentary election, he left the council and then, in 
1976, he returned as a candidate for the Christian League. 


And like all "apostates,”" he is gravitating away from rather than toward his 
former party. In 1979 he became party secretary, and in that same year he 
entered Parliament by beating the party chairman himself, Raino Westerholm. 


Almgren has been described as the "purest" politician among the Christian 
League's leading figures. As such, he is cautious, adaptable, and good at 
achieving a balance, and he may very conceivably guide the party into--as one 
example--a nonsocialist majority government. 


He is aware that the Christian League can tip the scale in such a coalition. 
But, he says, the Christian League may also consider cooperating in a govern- 
ment consisting of "moderate socialists” and nonsocialists. 


What that means in plain language is that the Social Democrats are acceptable 
but the People's Democrats are not. 


"But we will not join in merely for the sake of parliamentary strength. If 
anybody wants us, our viewpoints will have to be taken into account in the 
government program." 


Aiming at Nine in Parliament 


It does not appear totally impossible to find points of agreement with the 
Center Party. The Christian League shares a great deal of the Center Party's 
moral conservatism. They can certainly get together in their opposition to 
medium-strength beer and free abortions and in their attitude toward religion. 


But first, of course, it is a matter of making an honorable showing in the 
parliamentary elections. Almgren views the election of electors more as an 
"industrial accident" than anything--not a single elector from his party--and 
feels that the Christian League will recover its former position in the par- 
liamentary elections (4.8 percent and nine seats in Parliament), let the 
Gallup figures say what they will. 


Urge Israel To Exercise Restraint 
During the presidential election campaign, Christian League candidate Raino 
Westerholm had difficulty explaining the party's stand on Israel in light of 


our country's official foreign policy line, which the party now says it sup- 
ports. 
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Have the recent events in the Middle East brought about a change of attitude 
in the party? 


"As always, the party supports our foreign policy line, and that includes the 
issue of Israel. Our position is based on UN Resolution 242, and mind you, 
that includes every part of it. Among other things, it includes a provision 
concerning the duty to negotiate, and we feel that on that point, no one can 
deny that it is the Arab side that has refused to comply with the resolution.” 


But how about Israel's latest attack inside Lebanon and the thousands of civil- 
ian victims it has claimed? 


"As Israel's friends, we have both the right and the duty to urge Israel to 
exercise restraint, and we intend to do so. We do not approve of violence 
and war." 


The Whole Truth 


But at the same time that one condemns Israel, one must not forget all the 
acts of terrorism engaged in by the PLO against Israel despite the official 
cease-fire. 


Esko Almgren says: "While we do not approve of violence, we cannot simply shut 
Our eyes to the way the world looks today. That is why we feel that room 
should be made for the whole truth and not just part of it." 


Free Church 


Almgren has been a full-time politician for the past 3 years. In “civilian 
life" he is an assistant professor of biology, and as such, he is one of those 
members of Parliament who receive two salaries. When that issue was being 
debated in Parliament, he himself said that he considers it unfair but that 

he has not had the courage to give up the salary he receives for his “civilian" 
job. 


He says: "But Our parliamentary group has now taken a clear stand against re- 
ceiving two salaries." 


Esko Almgren married into the Wahlroos family of sausage makers and has four 
children. He belongs to the Free Church. 


11798 
CSO: 3109/194 


6h 








POLITICAL FINLAND 


CP ELECTORAL FRONT GROUP: BUYING ARMS FROM USSR ‘IMMORAL’ 
Helsinki HUFVUDSTADSBLADET in Swedish 16 Jun 82 p 5 


[Text] The Communists are continuing to reject the purchase of Soviet arms. 
The People's Democratic League's representatives on the Appropriations Commit- 
tee yesterday voted against the proposal that the Armed Forces be authorized 
to buy weapons worth 450 million marks from the Soviet Union. The money is 
part of this year's second supplementary budget. 


Helvi Niskanen, Niilo Koskenniemi, Pauli Uitto, and Sten Soderstrom of the Peo- 
ple's Democratic League voted against vhe committee's proposal. The idea is 
that the money would be used to buy Soviet materiel earlier than planned in 
order to balance our trade deficit with the Soviet Union. 


In their dissenting statement, the People's Democrats claim that "it would be 
immoral and harmful to balance our trade through arms imports." They call in- 
stead for purchases of natural gas from the Soviet Union. 


The Appropriations Committee also decided to double the government subsidy 
provided in the supplementary budget for peace organizations. 


The committee is proposing that the government subsidy to the peace fighters 
and the UN Association be increased to 200,000 marks per man for a total of 
400,000 marks. 


In the committee's vote on that appropriation, there was a split among the 
National Coalition Party's members. Some of them wanted to eliminate the ap- 
propriation completely, while the others felt that half the amount~-~-as proposed 
by the government--would be enough. 


Voting to strike out the entire appropriation were Pentti Maki-~Hakola, Esko 
Koppanen, and Arto Lampinen, together with Asse Stenback of the Christian 
League. Their justification for wanting to cut out the appropriation was 
Finland's policy of neutrality. They feel that the organizations are not 
strictly neutral and therefore should not receive government subsidies. They 
say that the subsidy to the UN Association will go directly to the artists’ 
peace march. 
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The majority in the National Coalition Party group--consisting of chairman 
Pertti Salolainen, Ulla Puolanne, Toivo T. Pohjola, Lauri Impio, and Lauri 
Vanska--feels that the supplementary budget is not the proper place for in- 
creasing appropriations. Subsidies should be dealt with in connection with 


the actual budget. That opinion is also included in the committee's explana- 
tory statement. 


The supplementary budget, which totals 1.6 billion marks, will be put before 
the full chamber next week. 
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POLITICAL FINLAND 


EFFECTS ON POLITICAL LIFE OF LONG-LASTING COALITIONS 
Helsinki HUFVUDSTADSBLADET in Swedish 9 Jul 82 p 2 
{Editorial by Jan-Magnus Jansson: "Is Finland Being Depoliticized?"] 


[Text] The long-lasting coalition and now the latest 
change of presidents in our country has led to a po- 
litical slackening which is in strong contrast to the 
developments in several other democracies, writes Jan- 
Magnus Jansson in a commentary on Jorn Donner's com- 
parison between Finland and Sweden in HUFVUDSTADSBLADET 
on 2 and 9 July. 


In his column on HUFVUDSTADSBLADET's cultural page one week ago Jorn Donner 
asserted that Finland is on the way to becoming politically uninteresting, 
in comparison with Sweden which is becoming interesting. The viewpoint is 
not entirely new, but it has perhaps not before been expressed so clearly 
and so fully as in Donner's text. 


If we agree that Donner is correct and for the moment concentrate on 
Finland (in today's issue Donner continues with an analysis of Sweden), 

two reasons can be shown why Finland, for example for a visiting journalist, 
must today appear to be "uninteresting." The most conspicuous reason is 
naturally Kekkonen's disappearance from the picture. Kekkonen created 
tension and controversy around his person. On the other hand his successor 
has consciously tried to dampen the drama and create a relaxed atmosphere. 
With Kekkonen there also disappeared a tradition from the early postwar 
years of continuous tension over foreign policy risk factors and an ac- 
companying readiness for alarm and negotiation. There is nothing similar 
to that in the atmosphere now--at least not for the moment, one should care- 
fully add. 


But the “uninteresting aspect of Finland's approach also has another root, 
namely the broad government coalition which with few interruptions and small 
changes has governed us since 1966. Tire broad red-green coalition's role 

in our country reminds one of the role of the Social Democrats in Sweden 
before 1976. In the same way as Per Albin Hansson's and Tage Erlander's 
social democracy, our “eternal” coalition has also stabilized the society 
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and stood for reform policies, most of which remain in existence and are 
accepted as a part of our daily lives. It should obviously be noted that 
both the marching pace and the contents of the reform work have been influ- 
enced by the bourgeois participants in the government. 


Whether the 1983 election will be a turning point such as the 1976 election 
in Sweden is still an open question. The answers to that question given by 
Par Stenback at the SFP [Swedish People's Party] day and Paavo Vayrynen at 
the Center Party congress were that the middle party leadership is not 
enthusiastic about prospects for a change of scene, but prefers primarily 
to continue cooperation with social democracy, and defer a purely bourgeois 
government. This is understandable, since the present coalition with its 
compromises and shadow boxing offers political security, while a bourgeois 
government would be a stormier alternative. 


It can naturally be said here that it can not be a goal for a country to be 
politically "interesting." That is a word which ignites journalists and 
analysts, while the ordinary citizen is probably imploring all the gentle 
powers to preserve him from having to live in an interesting country. As 
Donner points out, Switzerland is the prototype for an "uninteresting" 
country where nothing conspicuous happens. But Swiss citizens can be con- 
sidered fortunate, at least in the conventional meaning of the word. 


It is more worrisome in a Finnish-type consensus democracy that it is 
difficult to find anyone who has the political responsibility for management 
of things. In a broad coalition government the responsibility for decisions 
is divided in so many directions, and the political substance of the deci- 
sions is so fuzzy, that no one can finally be given a clear resp-nsibility 
for them. A politically more unified government with a narrow mefority may 
in an entirely different way stand up before the voters for what they have 
done or not done. But in Finland the thought of a government which stands 
or fails on a program has been eliminated. 


It is typical that the only political question of any ideological standing 
which arose during the past season, namely the environment ministry, could 
not be solved in the government, and the decision was turned over directly 
to the Riksdag. That this decision was not particularly clear was the 
result of the bourgeois majority being incapable or unsure, but that is 
another matter. 


According to Donner, Finland will be stamped by "slow transformation, social 
engineering and some annual central negotiations on prices and wages." The 
wording seems appropriate, with the reservation that the coalition govern- 
ment really has not made the parties conciliatory toward one another, and 
the perpetuation of cooperation can never be taken for granted. The future 
which Donner predicts for Finland is very reminiscent of the future pre- 
dictions for democracy in general which many observers agreed with in the 
1950's. Herbert Tingsten, among others, was one who considered that the 
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opposites among the ideologies had been blunted so much in full-grown de- 
mocracy that there could no longer be a meaningful argument between polit- 
ical alternatives, only instead a “development from politics to adminis- 
tration, from principles to techniques." 


Developments in the 1960's and 1970's went only partly in the direction of 
being depoliticized. At the end of the 60's came the first wave of protests 
with the ecological and the decentralizing awakenings. During the 70's 

came a new, louder wave with opposition to taxes and supply economics. 
Politics have so far ridden high on these two waves of ideas. During the 
80's only one obvious new question has arisen: the question of peace, 

brought out by the international crisis at the turn of the decade. Polit- 
ically the 80's still have not begun. It is not impossible that the theme 
of the new decade will deal with technical development, since we clearly 
stand before a new technical revolution with penetrating social consequences. 


The rebirth of politics, which for Sweden is dealt with by Donner in his 
column today, has also been obvious in other countries that consist of a 
system with shifting power; the United States, England, France, Norway, 

soon perhaps West Germany. In Finland the coalition government apparently 
has caused these international trends to weaken, wrapped in the compulsion 
to reach compromises between the parties. If the coalition does not survive 
1983 it will receive a good sendoff here. 
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SORSA APPEALS TO SKDL FOR ARMS VOTE, PROMISES 1983 ARMS CUT 
Helsinki HELSINGIN SANOMAT in Finnish 23 Jun 82 p 12 


[Text] According to Prime Minister Kalevi Sorsa (Social Democrat), arms ap= 
propriations in connection with the supplementary budget do not mean a per= 
manent increase in the volume of arms procurements, Sorsa made it clear that 
the procurements from the Soviet Union that are to be made now come under the 
heading of arms procurement scheduling and that they will be reduced in future 


budgets, 


Prime ministers have very rarely had to defend supplementary budgets in Par= 
liament, It was felt that Sorsa made his speech on Tuesday because the de= 
cision to purchase arms was personally a difficult one for Sorsa who has served 
as chairman of the Disarmament Committee in the Socialist International, 


The People's Democrats and the Communists have opposed the arms purchases, 
feeling that trade with the Soviet Union should be balanced by other means than 
arms purchases, The SKDL [Finnish People's Democratic League] has also voted 
against the arms purchases in Parliament, 


The SDP's [Social Democratic Party] nine parliamentary representatives wanted 
a free hand, or the right to vote against the arms purchases, Sorsa demanded 
strict discipline of his parliamentary delegation, even resorting to an appeal 
to the effect that he would be prepared to draw his own conclusions as prime 
minister if his own delegation did not back the government proposal, 


Liisa Jaakonsaari, Arvo Salo, Jouko Skinnari, Tarja Halonen, Riitta Jarvisalo- 
Kanerva, Saara-Maria Paakkinen, Maija Rajantie, Paula Eenila and Juhani Surakka 
wanted to have a free hand in the matter, 


Those who opposed the arms purchases acceded to Sorsa's appeal and not a single 
vote was cast against the arms purchases, 


Sorsa announced in Parliament on Tuesday that the SKDL vote against the arms 
purchases did not mean a government crisis either, although similar behavior 
in connection with some other important issue would lead to "government policy 
consequences, " 
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"Balance by All Means" 


In his speech Sorsa explained that the present structuring of Finnish-Soviet 
trade would lead to a 4-billion=-mark export surplus for Finland this year, 
Since both partners share the same opinion on balancing trade, all means mst 
be sought to increase Finnish imports, 


Armed forces arms procurements are to be scheduled in the supplementary budget 
so that the total figure for this year's additional imports (300 million marks) 
and next year's (150 million marks) will come to 450 million marks, 


According to Sorsa, this year additional imports will be in excess of the Third 
Parliamentary Defense Committee's 75—million-mark proposal and they have al- 
ready been taken into account as a reduction in next year's budget, 


Sorsa explained that other procurements will also be regarded as reductions 
later and so the additional purchases do not mean an increase in the volume 
of arms, 


Sorsa's explanation of these reductions reassured those Social Democrats who 
wanted a free hand on the issue, On the other hand, SKDL parliamentary dele- 
gation chairman Veikko Saarto (Commnist) did not feel that Sorsa's "in itself 
positive statement was very believable," Saarto remarked that their realiza- 
tion would apparently be left to another government and another parliament 
than the current ones, 


Saarto said that the SKDL would react critically to the new arms procurements 
"whether the arms come from the East or the West," According to Saarto, de- 
fense appropriations are such big items that they ought to be decided on in 
connection with the regular budget, 


Jobs with Arms Purchases 


In his speech Prime Minister Sorsa also made an appeal on behalf of employment, 
According to Sorsa, reducing export opportunities will endanger jobs, The 
additional arms imports now being proposed are, according to Sorsa, of the 
same magnitude as this year's exports of ready-made clothes to the Soviet Union, 


"Tt would be irresponsible to endanger such opportunities for export and the 
jobs they offer," Sorsa said, According to Sorsa, we can protect 10,000 jobs 
in the export industry with all the measures contained in the supplementary 
budget, 


Other Votes Too 


The supplementary budget now before Parliament is the second one this year 
and it involves a total figure of 1,6 billion marks, Parliament will have to 
vote on peace appropriations anyway since the Conservative Party is opposing 
supplements for the Peace Defenders and the Artists’ Peace Train proposed by 
the Finance Committee, 
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The three Conservatives and the Christian League representative on the comnit- 
tee wanted to get rid of the appropriations for the Peace Defenders and the 
peace train which were also from the beginning included in the supplementary 


budget, 


Unreconciled Conservative Pentti Maki-Hakola soundly hauled the Peace Defend- 
ers over the coals in reference to the proposed elimination of the appropria- 
tions, 


Citing widely differing authorities from writer George Orwell and Yrjo Ahmavaara 
to Jouko Tyyri, Maki-Hakola maintained that the Peace Defenders were one-eyed 
and said that they were capable of disarming only the Western democracies, 


Maki=—Hakola demanded that the Artists’ Peace Train be condemned as being a 
confused movement aimed at weakening our resolve to defend our country and he 
suspected that the artists were making their plea only in the hope of obtain- 
ing political subsidies, 


Education Minister Kaarina Suonio (Social Democrat), who opposed Maki-Hakola, 
protested that the peace train supported official Finnish foreign policy, 
After all its watchword is a nuclear-weapon-free Nordic zone, 


In connection with the handling of the supplementary budget, the SMP [Finnish 
Rural Party] presented Suonio with a vote of censure because she had not 
granted the former chief editor of the newspaper ILKA, Veikko Pirila (Center 
Party, a journalist's pension, 


The SMP also demanded a vote of censure against the entire government because 
it "is working for a decline in the actual earnings of the great majority of 
our people” through the supplementary budget under consideration and the zero 
line demanded by Prime Minister Sorsa, 


11,466 
CSOs: 3107/144 
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POLITICAL FINLAND 


SKDL IS ONLY PARTY TO VOTE AGAINST BUDGET WITH USSR ARMS 
Helsinki HELSINGIN SANOMAT in Finnish 24 Jun 82 p 9 


[Text] The SKDL [Finnish People's Democratic League] was the only party to 
vote against the arms appropriations in the government's supplementary budget, 
All of the rest of Parliament voted for the arms procurements from the Soviet 
Union, Advance scheduling of the arms appropriations was passed with a vote 
of 151 to 31, 


The 450-million=—mark armed forces procurement order for the purchase of arms 
from the Soviet Union will be scheduled earlier than planned in the year's 
second supplementary budget, amounting to 1,6 billion marks, According to 
Prime Minister Kalevi Sorsa (Social Democrat), who spoke in Parliament on 
Tuesday, the advance appropriations for arms purchases will be reduced in 
future budgets, 


Social Democrats who opposed the arms purchases were satisfied with Sorsa's 
explanation and voted for the purchases, Of the nine Social Democrats wno had 
requested a free hand in the matter, only Liisa Jaakonsaari was a“ exception, 
Jaakonsaari did not vote, although she was present, 


Stalinist Sten Soderstrom made a motion to reject the arms appropriations and 
he was seconded by majority-faction Communist Pauli Uitto, 


The SKDL did not get its demand included in the pros and cons on the supple- 
mentary budget either, namely that to balance trade with the Soviet Union pur 
chases of items other. than arms, for example, natural gas, machine and equip- 
ment purchases, ought to be increased, Only two SMP [Finnish Rural Party] 
representatives backed the SKDL proposal, 


The government justified the arms purchases on the basis of the fact that the 
Finnish=Soviet trade surplus must be balanced out, Unless all possible means 
are employed, the surplus will rise to 4 billion marks by the end of the year, 


With a clear voting majority in the Finance Committee, the Peace Defenders and 
Artists' Peace Train also got their appropriation increases, 


Conservative Pentti Maki-Hakola tried to eliminate the appropriations entirely, 


but was backed by only about 20 Conservative Party and Christian League sup- 
porters, 
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Conservative Ulla Puolanne wanted to get rid of only those supplements the 
Finance Committee had approved for the Peace Defenders and the peace train, 
About 50 parliamentary representatives from the Conservative Party, the Chris- 
tian League and the SMP backed Puolanne's unsuccessful motion, 


Government coalition Conservatives Juuso Haikio, Ilkka Kanerva, Matti Pelttari, 


Eva-Maija Pukkio and Jouni J, Sarkijarvi supported the peace appropriations, 
Tapani Morttinen abstained, 


11,466 
CSO: 3107/144 


7h 














POLITICAL NETHERLANDS 








IKV'S BARTELS ON PEACE CAMPAIGN'S POLITICAL GOALS 
Frankfurt/Main FRANKFURTER RUNDSCHAU in German 5 Jul 82 pp 14, 15 


[Speech: “Our Real Zero-Option Includes Nuclear Arms in Both East and West--The 
Speech Which Wim Bartels, Secretary of the IKV, Was Not Permitted To Give in 
Moscow" ] | 


[Text] In early May there was a meeting in Moscow of 
representatives of various world religions and faiths for 

a 5-day "World Conference of Religious Representatives for 
Saving the Holy Gift of Life from Nuclear Catastrophe." The 
meeting came about at the initiative of Patriarch Pimen, the 
head of the Russian-Orthodox Church. Wim Bartels, Secretary 
of the Netherlands Interchurch Peace Council (IKV), was slated 
to address the general assembly of the church world peace 
conference too; but the IKV had agreed to participate in 
the Moscow meeting only on condition that its delegate could 
speak publicly and without restraint. At first, the IKV 
was given that promise, but it was revoked in January. But 
inasmuch as Wim Bartels received a telegram just one week 
before the conference was to begin, containing a vague sort 
of acquiescence to a public appearance, he left for Moscow. 
But since in the end he was permitted to speak only in the 
non-public working groups, he, as the IKV delegate, left the 
conference prematurely. We are herewith publishing the 
verbatim text of the speech he did not give. 


1. Ethical Considerations 


As workers with religious beliefs who want to preserve the peace, we in the 
Netherlands have behind us a long process of actions and reflections. The main 
events in this development since World War II were the declaration by the 
Netherlands Reformed Church in 1962, which condemned any use of nuclear arms 

in any military strategy, and the establishment of the "Interchurch Peace 
Council (IKV)," a grouping of nine churches for the purpose of promoting work 
for peace in their congregations and to serve as spokesmen in matters 
concerning peace, justice and human rights and to initiate activities on those 
subjects. 








The IKV works on behalf of these churches without however committing the 
churches to its own positions. Its campaign to liberate the Netherlands 
unilaterally from nuclear weapons, which started in 1977, was based on the 
conviction that possession as well as use of nuclear weapons must be condemned 
from a moral standpoint and that this moral position requires a search for new 
political solutions because the deterrence system does not provide a logical 
way out. On the contrary! 


Therefore, as workers with religious beliefs, we were forced to assume the 
more fundamental position of rejecting use as well as possession of nuclear 
arms. It is a position which is gradually gaining ground among Christians 
and Christian churches of the world. Today it is the very position which is 
represented by the above cited Reformed Church of the Netherlands, and the 
bishops of the Roman Catholic church in the United States are getting ever 
closer to accepting it too. 


But what to do about the resulting moral contradiction? The traditional 
wisdom of "Armament for (the sake of negotiating) Disarmament" is no longer 
acceptable. On the other hand, fully unilateral disarmament is not acceptable 
either, since people have certain needs and convictions relating to security, 
which we must include in our deliberations. 


2. The Characteristics of the IKV Peace Campaign 


In view of the ethical and political urgency which prevails, the IKV proposes 
a procedure of unilateral initiatives with immediate, unconditional steps as 
an expression of the new policy which we need. 


Steps which are suitable for initating a bilateral and multilateral process 

leading to disarmament and peace. I am quoting a British peace researcher: 

"Those who want unilateral disarmament are in favor of bilateral disarmament 
also--they are the only ones who really want it." 


We started a campaign with the motto: "Help us to rid the world of nuclear 
arms--let us start with the Netherlands." Four hundred local groups are 
working at the lowest local level to convince political parties, churches, 
unions, womens’ and youth associations, schools and training institutions and 
to exert pressure on them to make the goals and strategies of this peace 
campaign their own. 


Obviously we reject in this context the new nuclear weapons like the Pershing 
II and the cruise missiles of the so-called NATO "modernization program" of 
1979. An enormous production of nuclear weapons has been going on for many 
years and we cannot see how entering a new phase in the arms race by our side 
could stop this buildup--even though we are fully aware of the fact that no 
acceptable basic principle exists for the enormous Soviet buildup either. 


We rejected every justification for this arms program and demanded no less of 
our government and our NATO allies than to retract their original decision in 
favor of modernization. More than 2 million people have demonstrated against 
this decision on the streets of Europe last fall; 400,000 of them in Amsterdam 





on 21 November 1981! Unfortunately, the start of the Geneva talks on 30 
November and the events in Poland after 13 December constituted a serious 
setback, because the new energies of social processes in Europe were once 
again confronted with old-time political measures of the East-West bloc 
system. 


We have had some success and influence with some parties and governments, 
although they did not satisfy all our demands in a satisfactory manner. Until 
now, the government has decided only not to make any decisions--in other words, 
to postpone the decision about stationing those weapons. In other words, we 
have paralyzed the Netherlands governmental machinery in this case, but we are 
determined to make further progress in this case up to and including a firm 
rejection by our government. 


What about the churches? Despite the political reality of our peace activity, 
they support the IKV as their peace movement. Certainly there are 
disagreements and many discussions within the group of churches, but still, a 
majority of the synod wants to the IKV to stimulate them on their behalf, to 
work out new ideas and strategies and to look for new ways of escaping from the 
lethal and immoral logic and hopelessness of the present security policy. 


Taking the basic purpose and strategy of the IKV about unilateral initiatives 
to establish deliberations in the politicai and military areas as a point of 
._ departure, our peace campaign can be described as follows: 


- It is the objective of the campaign to return to the individual citizen his 
responsibilities in questions of peace and the arms race, as well as in matters 
of survival of the human race. One might call this the pastoral motive of the 
campaign, since the churches are to assist the people in their impotence. 

Steps are proposed which are to be taken independent of the decisions made by 
others and which are capable of being implemented. In fact, the campaign 
intends to build a new political power within the society so as to enable 
responsible persons and public opinion to exert pressure from below upon their 
own politicians. 


- This strategy is necessary because of our misgivings about the will and the 
effectiveness of the official security elites of our countries for taking new 
steps which are required to get off dead center in their thinking and 
actions--such as justifying the arms race, which is called disarmament, 
modernization or just "defense." 


The peace movement is particularly suspicious of the ongoing international 
disarmament talks. These negotiations are being conducted by the leading 
nations of the two power blocs and are restricted to a bipolar military and 
security system which has never to this day achieved disarmament or arms 
reduction by means of negotiation; on the contrary--such negotiations have in 
the past always resulted in additional arms buildups, especially in the sector 
of technologically advanced and sophisticated weapons. 


- The peace strategy is meant to build upon the basis of “individual 
responsibility." It is of importance to not only imagine what a more peaceful 


7 





world would look like, nor merely to explain the way in which others should 
modify their bahavior and their policies, but rather to make clear in what 

way the individual can take steps indepen’cntly which could lead to such a 

global process. 


You can see from this that the IKV is taking a hardline position toward its 
own government and the Western alliance. That may also serve as an 
explanation of why we feel supported by East European governments and peace 
institutions who agree with our activities only if they themselves take their 
own independent intitiatives, initiatives by peace groups and institutions if 
necessary, which are independent of their governments also. 


Does this indicate a lack of agreement, coordination and organization in the 
strategies of the (international) peace movements? No, it means on the 
contrary that we are cooperating on a concrete, powerful basis, just as 
presently demonstrated by the cooperation of West European peace movements and 
in the cooperation between them and the newly appearing U.S. peace movement. 
It is even beginning to develop between institutions and movements in the East 
and West. The correct principle of unity, in our opinion, is that of 
“cooperative unilaterality." 


- The final characteristic of the IKV peace campaign is the preference given 
to political solutions over purely military ones. Military strategy and 
technological developments have to a great extent their own logic which can be 
changed only by political options and decisions. 


Our Political Goals 
3. Political Goals of Our Peace Campaign 


The primary goal of the West European peace movement is to bring about a 
nuclear-free Europe. We certainly want this for ourselves, since we do not 

wish to become the theater of war of a future nuclear war between East and West. 
While we define our struggle for peace and disarmament in this clear 

geographic context, we are at the same time attempting to regain a more 

powerful political position so as to be able to intercede in the global power 
struggle between the existing superpowers and in their process of negotiation, 
which is at the same time a process for negotiating our own security interests, 
which has to date been conducted about us, but without our participation. 


To integrate this goal--making Europe free from nuclear arms--into the agenda 
of the current Geneva talks about medium-range weapons, we want a real 
zero-option. By that we do not mean the U.S. version which is primarily 
intended to influence public opinion in the West, rather than to persuade the 
negotiating partner, the USSR, for disarmament. That zero-option which would 
exchange the cancellation of the proposed 572 NATO systems of cruise missile 
weapons which the USSR has built up since 1959--including the Soviet missiles 
targeted for China, but exclusive of all sea and land-based Western systems 
which are targeted for the USSR--cannot be considered to be a serious proposal 
for negotiations. 
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But without falling in with the Western propaganda trick which uses the SS-20s 
as a pretext for stationing new NATO missiles, it is nevertheless clear that 

we also raise the most serious objections to the stationing of hundreds of 
Soviet SS-20s which are targeted for our cities and other European targets. 
That is why our real zero-option for Europe includes also the withdrawal of all 
Soviet nuclear weapons in Europe, and we cannot for this reason react with 
enthusiasm to President Brezhnev's most recent proposal which proposes a 
moratorium for the stationing of SS-20s, because in the opinion of many Western 
experts the deployment of 300 of these missiles just about completes the SS-20 
program anyway. 


Generally speaking, we have pronounced misgivings about the ongoing Geneva 
talks. Let me cite a previous statement by the IKV and the West German peace 
movement ASF ("Aktion Suehnezeichen-Friedensdienste E.V.") ["Project Sign of 
Atonement-Peace Services, Registered Association"]: "The negotiations about 
this zero-option are indeed not serious negotiations with the objective of 
avoiding stationing, but will probably result only in establishing a 
Eurostrategic equilibrium. That will be true also if the USSR should be 
successful in including the U.S. forward based systems, as well as the British 
and French systems, in the negotiations." 


We consider the concept and the basis for the Geneva talks about a 
Eurostrategic balance to be dangerous in themselves, because they would give 
legal status to a regional concept of equilibrium in addition to the global 
concept of the SALT process and could thereby trigger renewed arms races in 
Europe. 


"Zero" therefore means a real zero to us: a nuclear-free Europe as a first step 
toward a nuclear-free world. 


It is obvious that a nuclear-free Europe does not simply mean the present-day 
Europe minus nuclear weapons. We must therefore be prepared to think about 
the necessary political, economic and cultural changes which would have to be 
implemented so as to let Europe find a new security identity for itself in 
the world. 


A Europe based on detente and the lowest possible level of military armament. 

A Europe also which has new relationships of unity with the developing countries 
on the southern half of the globe. A Europe also, which emerges from a process 
of political disengagement from the two superpowers, because we know that their 
global rivalry is not only the main reason for the arms race, but also the 

basis for the deep chasm separating the European people and countries. 


Without the expectation of overcoming the global separation into blocs there is 
no chance of arriving at a peace and disarmament process for the entire world. 
Europe can and should start this process rolling! We are asking the superpowers 
not only for understanding for the demands of their European partners, but also 
to provide them with enough latitude--eventually in their own interest--to 
become a part of this process themselves by undertaking responsiblity for its 
final rcsults and thereby to support it. They should understand that these 
idealized proposals for Europe are, in the final analysis, the political 
expression of a deep-seated emancipatory process of European peoples in the 
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East and West and that it would not be wise to work against historical 
developments and deeply rooted aspirations of the peoples. 


4. New Alliances for Peace 


What we really need are new alliances of the forces for peace in the West, East 
and the southern half of the world which take a stand against global 

tendencies of armament, militarization and exploitation. Peace forces which 
would, to begin with, work in the context and environment of their own 
political-military systems, but which would collaborate on the basis of 
"cooperative unilaterality." 


Collaboration would consist of mutually correcting, supplementing, motivating 
and supporting one another from a deeply sensed feeling of solidarity. This 
would produce new alliances for certain aspects of peace such as disarmament, 
detente, human rights, social justice, the flight against fascism and racism. 
This in turn will produce groups, organizations and institutions which will 
advocate these goals and the integration of these goals in the West, East and 
South! 


Let me tell you a little about our experiences with this international growth 
of solidarity among such ("like-minded") groups: 


- In preparing the great demonstration against the NATO modernization decision 
in Western Europe last fall we started cooperating and coordinating with the 
West European peace organizations. Especially those peace organizations 

which were present at a meeting in Copenhagen on 5-6 September 1981 worked 
together closely, in the areas of political analysis and strategy, among 

others. (The IKV secretariat in The Hague serves this group of peace movements, 
among them almost all the organizers of the 1981 demonstrations, as the 
"International Communications and Coordination Center for Peace," IPCC.) 


We decided for instance to work in solidarity with groups which engaged in 
local struggles against preparations for deployment of the new missiles, 
among them groups in Comiso, Sicily, Greenham Commons and Molesworth, U.K., 
and groups in the FRG. The Scandinavians too decided during their activities 
in the fall to enter the flight against the new missiles even though their 
countries had not been selected for stationing them. 


The Central European peace movements for their part decided to show solidarity 
with the Scandinavians in their fight for a nuclear arms free zone in the 
northern countries, but they committed themselves to a further evolution of that 
concept, which would include sea and air space as well so as to keep it from 
being used by NATO in the future for launching sea or land-based missiles. 


At this time we are planning a joint conference in Athens in October of this 
year with delegations from the northern and Balkan countries and representatives 
of the Benelux states, to coordinate our efforts for the creation of nuclear- 
free zones in Europe--a start toward an eventual nuclear-free Europe. 
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- A similar contact and exchange has been established with the U.S. peace 
movement. European representatives have been invited to speak at big rallies 
in the United States, especially in connection with the new "freeze" campaign 
which aims for "freezing" research, production and deployment of nuclear 
weapons, to include those of the USSR. 


In November 1981 we came up with a joint resolution on the occasion of the 
hearing on disarmement by the International Council of Churches. We agreed to 
provide mutual support in our actions and campaigns and to supplement each 
other's work. Europe: . representatives will participate in the great 
demonstrations in New York during the special UN session on disarmament. 
Representatives of the U.S. peace movement will be in London and Bonn during the 
visit to West Europe of their President Ronald Reagan during the second week 

in June, to participate in joint declarations about our fight for disarmament 
and new perspectives for Europe--together with the European peace movements. 


- What about relations between East and West? Here too, alliances between 
similar "like-minded" groups or institutions are very necessary and are coming 
into being. We have recognized tendencies for political emancipation similar 
to our own in the movements of the Charter '77 in the CSSR and in Solidarity 
in Poland. More regular contacts between our movements could, as recently 
Stated in a message from the IKV to the Charter movement, be beneficial to 
both sides in becoming partners in our common struggle for implementing the 
objectives of the Helsinki Accords: for peace and disarmament, 
self-determination of the people and human rights. Those are goals and values 
which belong together. 


Churches are of particular importance to the IKV. Are there people in those 
institutions who are prepared, on the basis of their deep faith and fundamental 
values, to rethink traditional values and definitions? We are in close contact 
with the Evangelical Church in the GDR, especially with its theological 
faculty. Here we find important initiatives in the search for alternatives to 
the arms race and militarism, together with proposals for first steps which 
could be taken by the population and the government of their own republic. 

In these contacts, we have heard other similarly courageous voices of religious 
church workers in the East and West. 


It is an especially important task for churches and religious people to create 
new platforms for a dialogue and for discussions between East and West. 
Discussions, for example, about a new European peace concept in the East and 
West. 


We earnestly hope the many of you present at this conference are prepared to 
do this! 


Wim Bartels, 
International Secretary of the IKV 


9273 
CsO: 3101/575 
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POLITICAL PORTUGAL 


DEMOCRATIC EXPERIMENT THREATENED BY DEEP DIVISIONS 
Rome L'UNITA in Italian 15, 16, 17 Jun 82 
[15 Jun p 17] 


[Article by Marco Calamai: "The Unknowns Grow in a Society Divided about 
its Democratic Future" ] 


[Text ] Lisbon--The discussion about the new constitution has begun in Lisbon. 
The definitive traits of the democratic regime--the powers of Parliament, of 
the government and of the president of the republic--are now at the heart of 
a controversy that is evolving as was expected in the National Assembly. 


Since 1980, a stable Center-Right coalition (AD, Democratic Alliance) has 
governed the country. It consists of the "Social Democrats" of Pinto 
Balsemao (prime minister); the CDS [Social Democratic Center Party], which 
leans in the same direction as the DC; and the small PPM (Popular Monarchist 
Party). The Left, on the other hand, is still divided: since their trau- 
matic break in 1975, socialists and communists have continued their bitter 
polemics, torn by deep tactical and strategic differences. Only one 
objective now unites the Socialist Party and the PCP: dissolving the 
Assembly and holding early elections. 


Meanwhile the country's economic and social crisis is getting worse, and 
lack of confidence in parties and institutions is growing. The Balsemao 
Government is uncertain, divided about the future, shaken by polemics and 
power struggles. So where is Portugal headed? Toward a consolidation of 
the democratic regime born of the "carnation" revolution, or toward a 
further turn to the Right, with unpredictable results? One fact emerges 
with certainty by now: the confrontation between the parties and within 
individual political groups seems to be more and more affected by the 
activism of General Eanes. What are the president of the republic's real 
intentions? He is a man of few worde who is increasingly popular with a 
population which shows evident signs of being tired of the party system. 


Some time ago, Eanes said he would start a new political force in contrast 
with the conflicts and divisiveness that are preventing the government from 
_ being truly stable. Now it is said that this new party is already being 
formed, despite Eanes' silence. The fact remains that this seems to be the 
principal question hanging over the more general political dynamics. The 
discussion about the new constitution ig intertwined with this knot. 
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The Eanes enigma is particularly divisive for the socialist party of 
Mario Soares, the present government's chief opposition. 


According to Manuel Alegre--a member of the leadership who is close to the 
positions of Mario Soares--"the divisiveness affecting all the parties 
except the communist party is about the nature of the regime. While the PCP 
prefers an alliance with military people on the Left, we are for a European- 
style democratic regime not under military protectorship. So we favor a 
semi-presidential regime, but we particularly want the executive branch to 
appoint the top leaders of the armed forces. This is where we differ 
greatly from the PCP, a party which has no definitive institutional strategy 
and is guided by tactical considerations and the changing situation." 


I asked Alegre his opinion of Eanes’ "project" and the reasons for the 
radical polemics now lacerating his party. His answer was uncompromising: 
Eanes is looking for an alternative to the present party system. This is 
a very serious risk. Ome can already see, in Eanes’ ambiguous populism, 
representatives of the Left and of the Salazar Right. The president--whose 
popularity has been bolstered by the crises the parties are going through--is 
pursuing an objective which is undefined ideologically. Proof of this is the 
fact that his strategy is increasingly one of guerrilla warfare against the 
parties, in particular the socialist party. This is the heart of our serious 
difference of opinion with the socialist minority, which is in fact pursuing 
the idea of an agreement between the Socialist Party and the future Eanes 
party. The truth is that the president is seeking a Center-oriented agree- 
ment with the Socialist Party and the Social Democratic Party, but with 
these two parties decapitated and controlled from above. It is a sort of 
Portuguese Peronism, and therefore an unacceptable project.” 


A leader of the socialist minority (who asked me not to reveal his name 
because, he said, "I don't want to end up as the object of a disciplinary 
investigation") says, on the contrary, that "the polemics within the 
Socialist Party have much deeper roots. They are related to the party's 
internal life and to its overall strategy vis-a-vis the Right. A real 
alternative to conservative forces requires an understanding between the 
socialist party and the groups which are reflected in Eanes. We think a 
semi-presidential regime can avoid a general crisis of the system, and we 
think that Soares’ polemics against Eanes favor the Right and make a 
progressive alternative to the present government impossible." 


Melo Antunes, the best known member of the Revolutionary Council, a military 
man who played an important role in the first phase of the transition to 
democracy, is very critical of Soares. "No one can really understand what 
the socialist party wants," he said to me. "First, because early elections 
would almost certainly be won by the present government. The attitude of 
Mario Soares is really further damaging the parties’ image. Maybe he is 
heading toward an agreement with the Social Democratic Party, but he does 
not say so clearly because he knows that Pinto Balsemao's Social Democrats 


are very divided about the idea, too." 
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I asked Melo Antunes what he thinks of Eanes' present role. "I am sure many 
people now feel a need for a new political force which can appeal to the 
Strata of society that are disillusioned with the way the present system is 
working. Eanes' prestige has increased greatly. On the other hand the 
socialists’ crisis, which is very serious, interacts with the crisis of the 
political center, made worse by the death of its most charismatic leader, 

Sa Carneiro. Furthermore, the military is getting increasingly restless. 
For this reason, too, I don't agree with the plan to drastically reduce the 
powers of the president of the republic." 


Some people, both inside and outside the socialist party, do not exclude the 
possibility that the present situation will lead to an irremediable split 
among the socialists. So in this picture, the proposals of the Portuguese 
communists acquire special importance. In the last elections the PCP 
obtained 16 percent of the vote; now it appears to be the only party which 
is not torn by internal divisions vis-a-vis the uncertainties of the moment 
and the offensive of the moderates. 


[16 Jun p 17] 


[Interview with Alvaro Cunhal, secretary general of:the PCP, by Marco Calamai; 
date and place not specified. ] 


[Text] Lisbon--To discover the position of the Portuguese 
Communists about their country's present political situation, 
we asked Comrade Alvaro Cunhal, secretary general of the PCP, 
some questions. Long excerpts of his answers follow. 


[Question ] The PCP is asking for the resignation of the Pinto Balsmao govern 
ment and early elections. Why? 


[Answer] Our party, which is supported by a strong popular movement of the 
masses, is not merely asking for Pinto Balsemao's resignation. It is asking 
for the resignation of the AD [Democratic Alliance] government and the for- 
mation of a government without the AD. We are asking for four measures: the 
government's resignation, the dissolution of the Assembly of the Republic, 
the formation of a caretaker government, and early elections. 


[Question] What, in particular, do you accuse the present government of? 


[Answer] In particular, we accuse the AD government of brutally aggravating 
the exploitation and living conditions of the people while capitalists are 
compensated with hundreds of millions of "contos" (a "conto" is 1,000 
escudos, or about 30,000 lire); of a rapid deterioration of the country's 
economic and financial position, heading toward a real national disaster; 
of the brutal and systematic destruction of the great democratic conquests 
sanctioned by our constitution (in particular nationalizations and agrarian 
reform); of steps to restore monopolies and large estates which were 
destroyed by the revolution; of limiting the rights of the citizens; of 
resorting increasingly to repressive measures; of a foreign policy sub- 
ordinated to North American imperialism, which wounds our national dignity 


and compromises Portugal's independence and security. 
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LGpeet ion = PCP denounces the agreement between the socialist party and 
e or the revision of the constitution. What a 
pe eee re your proposals in this 


[Answer ] The PS [socialist party] -AD agreement provides for fundamental 
modifications of the power system. The government--the AD government at 
present--would have considerable military powers: the power to appoint the 
chiefs of staff and to intervene decisively to push democratic military 
people onto the sidelines. Instead of the Revolutionary Council, the AD 
would have a Constitutional Tribunal it had confidence in. The powers of 
the president of the republic regarding the government's resignation and the 
dissolution of the Assembly of the Republic would be more limited. We are 
not opposed to the abolition of the Revolutionary Council, but we ask that 
its tasks be assigned to state organs which guarantee respect for the demo- 
cratic regime. According to the constitution now in force, the president of 
the republic has the power to make the government resign, dissolve the 
Assembly of the Republic, and convene general elections. We think these 
powers should be retained. 


[Question] Many people say that there is a growing crisis of confidence in 
the parties and parliament in Portugal. How do you expiain this phenomenon? 


[ Answer | We do not think there is a crisis of confidence in all the parties 
or in the Assembly of the Republic as the supreme organ. The "crisis of 
confidence" exists with respect to certain parties and the present composi- 
tion of the Assembly of the Republic. There is also a sharp drop in 
confidence in the PS due to the dangerous alliance of its secretary general 
and other leaders with reactionary parties. As for our party, we see no 
crisis of confidence. On the contrary, our membership keeps increasing and 
is being consolidated by the support of the masses for the party's policies. 


[Question] An alternative of the Left to the present AD government would 
require that the polemics between socialists and communists be overcome. 


What is dividing the PCP from the PS? 


[ Answer | The PS is deepiy divided now, mainly about two issues: its 
political alliances and the revision of the constitution. Many PS leaders 
and deputies are in favor of breaking the alliance with reactionary forces 
and acting jointly with the PCP instead. Like us, these socialists oppose 
the revision of the constitution according to the terms negotiated by 

Mario Soares with the AD. If we consider the official positions of the PS, 
especially of its secretary general, we see that it has many serious 
differences of opinion with our party. Mario Soares collaborated in an 
offensive which destroyed the great conquests of the revolution we defend; 
he sided openly with capitalists and landowners against the workers; he is a 
spokesman for U.S. policies and NATO. The PCP firmly continues the battle 
for the unity of the workers and of all democrats, in particular communists 
and socialists. The secretary general of the PS does not understand this, 
but a growing number of socialists do understand and are acting accordingly. 














[Question] Many Portuguese politicians are concerned by the idea of a 
presidential party being formed to support General Eanes. What do you 
think about this possibility? 


[ Answer ] It doesn't seem probable to us that the president of the republic 
would foment or support the formation of a party of his own. But it is 

true that his friends have talked about the possibility of creating a party 
or a movement to support the present president. We look at this matter from 
two viewpoints. The first is that of the right every citizen must have to 
found a party or political movement without the existing parties being able 
to claim a monopoly of party organization. The second refers to the present 
situation and the possibility of the president of the republic taking an 
initiative to solve the crisis. We have already said it would be an illusion 
to think that the loss of the powers of the president of the republic--as a 
result of the constitutional revision provided for by the Soares-AD agree- 
ment--could be compensated for by the creation of a party or movement 
supporting him. This is one more reason why we insist that the president 
should use the power the present constitution gives him to quickly make the 
government resign, dissolve the Assembly of the Republic, promote the 
formation of a caretaker government, and convene early elections within 

90 days, as provided for by the constitution. These are the PCP's requests. 
These requests are also made by the majority of the Portuguese people, 

which is expressing them through the great struggle of the masses. 


[22 Jun 82 p 16] 


[Article by Marco Calamai: "The Socialists are Risking a Split for Eanes" | 
[Text] Lisbon--Are early elections possible in Portugal? 


Manuel Pereira, the number two of the social democratic group in Parliament, 
says they are not. "There is a solid agreement between us in the PSD 
(Portuguese Social Democratic Party) and the CDS which lasts until 1984. 
Despite tensions, I think we will all respect the legislature agreement." 


Mario Soares, I said to him, is hoping for a PS-PSD government. Is this a 
real possibility? 


"For now," said Pereira, “there are no realistic al’.ernatives to the present 
government. I don't know what will happen after the 1984 elections." 
Pereira plays down the Eanes "danger." "I don't telieve," he said, “in a 
new, presidential party. But even if one were to be formed, it would not 

be so traumatic. Portuguese democracy is fairiy robust, after all." 


"Cesar Oliveira, deputy for the UEDS (union of the Left for a Socialist 
Democracy, a small group split off on the Left from the PS) does not 
believe--as the Communists do--in a fascist peril. "But," he told me, 
"there is a crisis afflicting the parties. The Socialists risk splitting 
up. The PSD is divided, too. Only the Communists show no signs of crisis, 
but they are still very isolated from the rest of the country." As for 














early elections, requested by both Socialists and Communists, Oliveira 
says: There is nothing to replace the Center-Right, for now, unless the 
Eanes project comes forward." 


So the Eanes enigma comes up again all the time. Cesar Oliveira also says: 
In a country disappointed in both the Right and the Left, sooner or later 
Eanes could play a decisive role, proposing himself as an alternative to the 

democratic-party regime. I don't think Eanes is looking for a classical 
regime of the Right. But his populism is acquiring all sorts of alarming 
tints. Nor should one underestimate the growing unrest in the armed forces. 
Many officials, especially the young ones, are Rightist now." 


So in Portugal, like in Spain, the military issue comes up again, as lack 
of confidence in the party system grows. In Fortugal, too, the economic 
crisis is very serious. Inflation is close to 25 percent, unemployment is 
over 12 percent of the working force, So a question arises: is another 
military intervention in politics out of the question? 


I discussed the possibility with Melo Antunes, an important member cf the 
Revolutionary Council, a man who understands the military. "Frankly, I 
don't believe," he told me, "the military will intervene directly in 
politics. April 15 was a long time ago. Today the army as a whole accepts 
the supremacy of civilian power. But unrest is growing. There is a feeling 
of an impasse which certainly does not favor democratic military forces." 


Does Eanes have a lot of support in the armed forces, I asked? 


According to Melo Antunes, "The real problem is the future institutional 
order. Until now, the regime born of 25 April has run the country, for 
better or for worse. But the revision of the constitution might destabi- 
lize a system of fairly well-balanced powers, thus giving rise, in the long 
run, to acute tensions, even in the army. 


Augusto de Carvalho has replaced Pinto Balsemao as editor-in-chief of 
EXPRESSO, a weekly paper that is independent of party affiliations and 
leans toward a liberal-democratic position. Perhaps he can explain better 
than anyone else what is happening in the country, what trends are emerging 
in civilian society. "I don't feel like exagerating either the Eanes peril 
or the military issue," he said,-"because I am convinced that the great 
majority of the Portuguese people, above and beyond criticism of parties, 
does not want fascism. It does want stability -and efficiency, and now it 
has seen that neither the parties of the Right nor those of the Left have 
been able to guarantee them. Also, the Portuguese have a touch of anarchy 
in them. They think of the state as something distant and separate and 
they don't trust it. That is why they are now looking to Eanes with 


growing interest." 


So what would be the outcome of elections with the participation of an 
Eanes party with a presidential-populist orientation? 
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“Our paper took a poll a few weeks ago. If there were a party of this sort, 
27 percent of the electorate would already be inclined to vote in favor of 
it. : 


And the military? 


"I am convinced," said Augusto de Carvalho, "that the young military people, 
in particular, support Eanes and his project. And yet I do not believe the 
regime will go back to an authoritarian one. I don't think we will have a 
institutional order different from the one we have now." 


Whatever the country's political future may be, one fact stands out above 
all others: 8 years after the military coup that overturned the oldest 
authoritarian regime in Europe, the country still cannot find a stable order. 
The hopes and illusions of the initial, agitated post-revolutionary period 
are far away now, almost forgotten. Portugal has tried every type of 
government, one after another. First it tried civilian-military govern- 
ments, trying to jump ahead of the country's real situation; soon the 
country had to resign itself to increasingly moderate civilian governments. 
The socialist experiment did not last long; then the Right won, thanks to 
the convergence of Sa' Carneiro's "Social Democrats" and the conservative 
Christian Democrats of the social democratic center. But now the AD 
(Democratic Alliance) government seems equally unable to guarantee effi- 
ciency and definite programs. A Leftist alternative seems unworkable: the 
polemics between socialists and communists (and now the acute internal 
crisis of the PS, which could lead to its splitting up) has the upper hand 
over the need to try to reflect self-critically about the errors and 
lacerations which have rendered a calm and constructive dialogue impossible 
between the two parties. Civilian and military power have not yet found a 
stable meeting point which could ensure the young institutions’ ability to 
govern, and they risk confronting each other in an increasingly tense and 
confused climate. As we have seen, the Eanes project is not yet sure where 
it is headed, so it adds another element of uncertainty to the already over- 
burdened political-parliamentary situation. Portuguese democracy, like 
Spanish democracy, is not yet consolidated. The future is full of unknowns. 
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MILITARY FRANCE 


PERSONNEL, TECHNICAL REASONS CITED FOR RUBIS DELAY 
Paris LE MONDE in French 18 Jun 82 p 18 
[Article by Rene Moirand | 


[Text] Cherbourg: The prototype of the five nuclear attack sub- 
marines (SNAs) on order from the Cherbourg shipyards is the Rubis. 
She will be joining the Mediterranean submarine flotilla based at 
Toulon at the end of this year. Her tests are complete. She will 
make an endurance cruise for an initial visit to Toulon, where 

the navy, on 18 June, will formally open the new facilities for 
SNA maintenance and for (simulation) training of their crews. The 
Rubis will be introduced to the Head of State in the course of 

the 14 July naval review. Rubis!' "longedistance crossing," however, 
will not take place until autumn, thereby postponing her entry into 
service from the originally scheduled date of early July. 


To explain this 4- to 6-month delay, they tell you at Cherbourg 
that the Rubis is experimenting with a great many highly advanced 
technologies. However, the competence of industry people in the 
program is not the only glitch in question. You also have to al- 
low for some human factors: like their boss, Commander Hubert 
Foillard, 43, most of the Rubis' crew got no leave in 1981 be- 
cause of her sea-trials, and it was pretty hard to ask them for 
another such sacrifice in 1982. 


Rubis!' crew of 66 is required to live in this hull, 72 meters long 
and 7 in beam, hardly larger than that of a conventional submarine, 
but with less room. With her 2,400 tons, Rubis is the smallest 
nuclear attack submarine in the world, and she will have cost 

850 million francs (at 1981 prices). She does not offer the 
creature comforts of a nuclear-powered missile-launching submarine 
(SNLE), which is three times her size. 


A Mini-Nuclear Power Plant 
The French SNAs are going to set a record for miniaturization. The 
Americans, British, and Soviets have twice as much room for the 


Same amount of equipment aboard their SNAs/ We have even reduced 
the boss's "Loubet" (named after French President [1899-1906 | 
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Emile Loubet, who was the first to require that his photograph 
be displayed aboard every ship of the line. 


The most unconvention innovation in the Rubis class, though, is 
its all-nuclear propulsion system, which will make it a class 
apart. Only the US navy has tried a similar experiment -- 15 
years back -- with an experimental boat that has had no descen-~ 
dants. The French Atomic Energy Commission (through its subsi- 
diary, Technicatom, Indret Marine, and Jeumont-Schneider) has 
developed a prototype nuclear boiler using pressurized water cir- 
culating naturally, meaning they can do away with primary pumps 
and let the secondary steam and the two turbo-alternators turning 
at constant speed provide alternating current, which is converted 
in turn to direct current to power the propulsion engine. 


The Rubis, unlike the early Redoubtable class nuclear submarines, 
is not steam powered. "The boiler-room is running like a fine 
watch after a year," says Rubis' captain. "It responds perfectly 
to any demand put upon it," say her engineers, as they boast that 
Rubis can run for 60 days without surfacing. 


Compromise 


Miniaturization is not an unalloyed advantage. If she were bigger, 
Rubis would be faster. She is the result of a compromise that 
integrated the ship's reactor, the weapons system and the aero- 
dynamic properties of the hull. 


The result looks like an odd fish indeed to old salts who have 
sailed on diesel-electric submarines. "You can stay down as long 
as you like with no difficulty," (the core has a life-span estim- 
ated at 7 to 8 years) "and cruise at 25 knots instead of 12- You 
can maneuver under water with unparalleled ease," says one officer. 


The torpedo room forward carries 14 wire-guided torpedos with a 
range of 18 kilometers, but it will be able to fire missiles as 
well -- SM-39s, derived from the Exocet -- as soon as the second 
SNA, the Saphir, goes into service. Everywhere else, space has 
been allocated right down to the last millimeter: in the main 
navigation and operations room there are light-enhanced periscopes 
(to be replaced by infra-red); dual controls, the plotting table, 
and the scanning and listening devices. 


The decor in the quarters is reminiscent of the TGV [new high-sped 
trains]. Same colors: "The wardroom looks like a nightclub," mut- 
ters a retired submarine commander. The cafeteria has been designed 
so that the lighting -- everhead or iadirect -- can be set to 
simulate the circadian rhythms. 


"Being able to take a shower every day," says one crew member, “is 
a tremendous improvement over the conventional submarines, where 
the rule is one shower per man per fortnight." With her two sea- 
water heaters (8 tons per day) the Rubis provides greatly appre- 
ciated comfort for her crew, who also like the food, now that 
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a good share of it is quick-frozen: "We spend a lot of time on 
the menu. It is vital that the food be abundant and varied, as 
well as appetizingly presented." This kind of good living seems 
essential in Commander Foillard's view; he is aware that boredom 
is a threat even to the attack submarine crew, although its basic 
mission -- pursuit -- is not so confining as that of the strategic 
submarine, which must flee at the slightest sound in order to pro- 
tect its megaton missiles. 


The SNA is revolutionizing naval strategy. We saw that in action 
in the South Atlantic. It was enough for the British, who already 
have a dozen of them, to announce or simply give people to under- 
stand that they had sent a few of them to the Malvinas to keep 

the Argentine fleet bottled up at its bases after its venerable 
cruiser, the General Belgrano, was sunk. 
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MILITARY FRANCE 


GROUND-AIR DEFENSES UNDERGOING CONTINUAL MODIFICATION 
Paris LE FIGARO in French 21 May 82 p 6 
[Article by Pierre Darcourt |] 


[Text] France's air defense is assured by the ground forces 
with their combat aircraft and its batteries of 
Crotale ground-to-air missiles. 


The ground forces, adapting the latest techno- 
logies -- computers, electronics, optics, laser 
-- have begun work on ground-to-air missile sys- 
tems whose fielding and numbers are, unfortun- 
ately, slowed and reduced owing to a chronic 
lack of appropriations. 


Ground-to-air artillery now fielded includes the following: 
18,000 12.7 machineguns equipped with automatic fire compensators 
and mounted on a truck, carriage, or half-track. Dating from 


WW II, they are still in service, in line with the DCA's rough-and- 


ready motto: "Get as many loads of metal into the air as you can"; 
140 towed 20—-mm automatic cannon with short-delay armor-piercing 
ammunition specially tailored for anti-aircraft fire. The general 


staff target is 919 cannon by 1987. The rate of delivery is about 


140 pieces per year. These 20-mm guns: can be readied to fire in 
very short order: 50 seconds. : 


These 20-mm guns with hydraulic direction and compensating grid 
sight and a very high rate of fire are or will be mounted on three 
types of AMX vehicles: 10 RC, 10 P (troop transport) and 10 PC 
(the command armor's defensive system), as well as on all AMX 30 
battle tanks. The target for procurement completion calls for 
getting 3,600 of these guns into turrents by 1987. 


Ground-to-air field artillery proper, whose mission is to provide 
cover for the fighting unit in battle, now consists of three regi- 
ments equipped with Hawk missiles (four batteries), two Roland 
regiments (60 vehicles with 10 missiles each) and four regiments 
with five batteries each of 30-mm double-barreled machineguns. 
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When the full complement of Roland systems is fielded (again the 
target date is 1987) there will be 200 firing units, half of them 
with all-weather capability, enabling them to operate without 
visibility by day or by night. All these regiments are assigned 
at the army corps echelon. | 


Some Updated Missiles 


The Hawk missiles, which were fielded in the Sixties, are still 

on line. They have, however, undergone major improvements as 

part of the "Hawk-Hip" programs (upgraded in payload and range, 
and in warhead stability, which no longer requires periodic 
checks); introduction of a computer into the fire-control sys- 
tem; installation of a new monitoring center which will ensure 
communications between batteries. This very high-performance wea- 
pon system, whose mission is high- and medium-altitude protection, 
has one major fiaw: it is not at all flexible. The 30-mm guns, 
mounted on AMX 13 chassis and radar-equipped are operational up to 
2,000 meters. But the "calibre race" goes on. The Germans pro- 
vide coverage for their armor with 35—-mm cannon. The Americans 
are considering a new system called the Divad Gun, a four-tube 
cluster of 40-mm guns mounted on a tracked chassis. 


The credibility of ground-to-air artillery is dependent to a de- 
gree on the complementary nature of the weapons it can bring to 
bear. It must be able to operate from the lowest to the highest 
level without missing any of the in-betweens. Any little fringe 
area left uncovered will be enough for enemy aircraft to pour 
through. 


Its effectiveness is measured by its capacity to provide real co- 
verage for the area of deployment of the army corps whose move- 
ments it must protect. 


Given what we have right now, that cover can only be partial, at 
best. The skill and competence of our personnel is not in ques- 
tion. Quite the contrary. Thoroughly trained and experienced 
at detecting, identifying, and evaluating the threat, they do 
their best to make up for their equipment shortfalls by honing 
the coordination among all the combat delivery systems of the 
ground forces and the air tactical formations. Their goals: 
simultaneous fire from all sources and ground-to-air mobility 
combining to concentrate upon the same enemy. 


Deep Penetration Raids 


The threat today is marked by the rapidity of technical progress 
and the size of the potential enemy's air power. 


There has been a change in the nature of Soviet air-force missions. 
Instead of operating as direct fire support for troop advances, 
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Soviet air units will from now on be operating in depth, meaning 
against the army's rear, its lines of communications, railroad 
marshalling yards, and logistics depots. For one army corps, we 
must anticipate a rate of 400 to 1,000 sorties at the rate of 60 
to 70 raids of 8 to 24 aircraft per day. The Soviet radio-elec- 
tronig penetration system includes a scrambler plane for each 
fighter plane and a counter-measures device working at stand-off 
distance beyond the range of air-to-ground defense systems. 


The density of these penetration raids will mean saturation of 

the detection system's discrimination capacities. Tactical sup- 
port under air cover is assured by a new generation of anti-tank 
helicopters equipped with automatic cannon, anti-tank missiles, 
and bombs. The mobility of this new enemy and the versatility of 
his weaponry raise crucial problems as to controlling and neutral- 
izing him. The accumulation of all. these factors implies a sweep- 
ing revision on systems of acquisition, detection, and data trans- 
mission to ground-to-air defense, inseparable from the addition 

of advanced—alert airborn radar systems which will be the cap~- 
stone to the vault. All of this demands, for the Nineties, a. 
considerable financial effort and realistic and responsible deci- 
sions. 
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MILITARY FRANCE 


BRIEFS 


NEW AIRBORNE SIGNALS SYSTEM--In a letter to M Louis Darinot, chair- 
man of the defense commission in the National Assembly and Social- 
ist Deputy for La Manche, ,. Defense Minister Charles Hernu announced | 
his decision to build a new communications system for transmitting 
orders to the French nuclear forces before 1987. As of now, there 
are multiple parallel lines of communication between command HQ-- 
mainly those of Taverny (Val-d'Oise), Houilles (Yvelines) and 
Mont-Verdun (Rhone) -- and the nuclear forces (Mirage-4 bombers, 
missiles in silos in Haute Province and strategic submarines): they 
include telephone, teletype, radio-teletype, data teleprinters and 
telephoto equapment, Herz and troposphere systems, HF radio and 
very-low-frequency wave systems. These surface-to-surface or 
ground-air-ground systems are sensitive to jamming by EM waves 
given off by a high-altitude explosion of an enemy nuclear device. 
The new system involves deployment of four twin-engine Transall 
aircraft (called new-generation because they are fuelled and re- 
supplied in flight to increase their range), which will be equipped 
with airborne transmission systems that can take over from present 
communications between the command HQs and the nuclear forces. The 
system is called Astarte (an acronym for airborne relay station for 
emergency transmissions), and it will be part of the Rameses system 
(again an acronym for upstream strategic and survival grid system). 
Unlike the US, which has long-range jets of the Boeing 747 ot 707 
type, which can act as flying CPs for transmission and command in 
case ground CPs are destroyed, the French Transall-Astarte aircraft 
will not replace the ground—-b ased decision-making CPs. Their mis- 
sion will be to provide the government and the military commands 
with additional communications circuits between the decision CPs 
and the operational units. [Text] [Paris LE MONDE in French 13-14 
Jun 82 p13] 6182 


SOVIET SUB NEAR BREST -- Exercise Sou'wester, which involves French, 
Netherlands, British, and Belgian naval forces off the Brittany 
coast, was disturbed on Monday 7 June by the intrusion of a Soviet 
torpedo-attack submarine (Foxtrot class, diesel-electric propelled) 
into the maneuver pattern. The incident occurred off Brest, out- 
side French territorial waters. The Soviet submarine, which was 
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operating on the surface, was escorted by the French torpedo-gun- 
boat Detroyat. This was the second such incident within a few 
weeks: amphibious exercise Korrigan-82, off the Quiberon and 

Rhuys peninsulas, was observed by a Soviet intelligence ship that 
had been on station in the area for several days. Insofar as 
Exercise Souwester was concerned, the fact that the submarine made 
its transit so openly on the surface puzzled general staffs, who 
have concluded that the Soviet vessel -- unless it had strayed off 
course -- had chosen this way to demonstrate its intention to prove 
its right of "innocent passage" at sea in proximity to a sensitive 
zone for France, since Brest is home port for the missile-launching 
nuclear submarines of France's nuclear deterrent force. [Text ]/Paris 
LE MONDE in French 9 Jun 82 p 10] 6182 
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BRIEFS 


RESHUFFLE POLL RESULTS--According to a poll conducted by Gallup for the 'Tachi- 
dromos' magazine most Athenians are not only satisfied with the cabinet changes 
of Prime Minister Andreas Papandreou but believe that now, the government is 
better equipped to tackle the country's problems. 472% are pleased with the 
changes, 34Z are not and 19% do not know. In answerr to the question as to 
whether the government will now be more successful in its policies 49% answered 
yes, 31% said no and 20% chose not to answer or didn't know. The 600 Athenians 
polled are men and women over the age of 15. Question: Are you satisfied 
with the recent cabinet reshuffle? YES 47% NO 34% DON'T KNOW 19% TOTAL: 
100Z Question: Do you think the government will be more successful in trying - 
to solve the country's problems. YES 49% NO 31% DON'T KNOW 20% Total: 
100% [Text] [Athens ATHENS NEWS in English 16 Jul 82 p 4] 
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